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Abstract

Robust optimization models of the unit commitment problem (RUC) have been widely used for
the day—ahead calculation of power dispatches and reserves schedules under high penetration of re-
newable generation. Typically proposed uncertainty sets, as budget—based sets, control the level of
robustness of the solutions by the selection of a certain set of parameters. However, the procedures
for its calculation are often considered part of a preprocess, ignoring the possible benefits of the
dynamic determination of it. In this work, a solution scheme for the RUC problem is proposed,
using data—driven—based uncertainty sets, where robustness control parameters are dynamically
calculated as a function of previous operation results. The determination of the adaptive robust-
ness level is made using a reinforcement learning approach, resulting in a closed—loop data—driven
framework. Besides, an experimental framework that simulates real-time operation is proposed
and used to test the proposal. Out—of-sample experiments shown the effectiveness of the proposed
scheme against well-known robust formulations with fixed robustness levels, by improving system-
atic indicators as operational costs, non—served energy, and renewable energy curtailment. Two
systems of different scales are analyzed, showing the concept effectiveness and the scalability of
the present proposal.
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Chapter 1

Introduction

The present chapter gives an overall summary of the whole project. Global
and national contexts of the operation of power systems under high renewable
generation penetration levels are first presented. Then, the state-of-the—art of
the disciplines related to the core of the thesis is shortly reviewed. Finally, the
central hypothesis, objectives, used methodologies, and contributions of the
present project are described.

1.1 Context and motivation

Nowadays, the global concern about environmental safety, besides the constant decrease in costs
of technologies used by non-conventional renewable energies (NCRE), has contributed to their
progressive inclusion in the electrical power systems (EPS). These new technologies and policies
have provided the EPS with new features, making them liable to experiment with new phenomena
and, therefore, increasing the complexity of the planning and operation tasks.

In the global context, at the beginning of 2007, the installed capacity of NCRE generation
reached up to 182 GW in the world, being equivalent to 4% of the total installed capacity at that
moment (4100 GW). For its part, in Chile, the growth and implementation of these technologies
arise in 2004, when the government began to motivate the development of NCRE with the creation
of the named Ley Corta 1. Afterward, the promulgation of law N° 20.256 gave place to a series
of modifications that strengthened the inclusion of NCRE into the system until its current level
and, with the promulgation of law N°20.698, also called Ley 20/25, a 20% of NCRE penetration
is expected in the year 2025. Fig. shows the evolution of the installed power on the Sistema
Internectado del Norte Grande (SING) for each generation technology.

The high variability and the intermittent nature of the NCRE are hard to manage when an
economic and reliable operation of the system is required at the same time. Due to this diffi-
culty, in October of 2012, the Load Economic Dispatch Center of SING (CDEC-SING) published
a Technical-Economic study about Wind and Solar integration in the SING, whereby establish
that the incorporation of both sources in a moderate way allows the system, in its current state,
administrate the NCRE in an efficient and safe way. However, for bigger levels of penetration,
modifications will have to be made, both as the development of new software for the operation and
the use of new electrical devices, as energy storage ones and active control systems.

According to this, a series of challenges appears looking towards the deep integration of NCRE,
especially in the context of short—term planning and real-time operation, both extensively discussed
in the literature [4, [5, [6]. In this context, the unit commitment (UC) problem is one of the most
impacted. The UC is a mathematical programming problem that defines the state of the generation
units (on or off) and their reserve levels within a certain period, which can be a single day until
several weeks, in order to achieve an economic operation and meet the operational constraints of
the system [7]. Especially in the independent system operator (ISO) managed electricity markets,
it becomes essential to have effective methodologies to efficiently account for REG resources in the
UC and produce robust decisions that ensure system reliability, specifically on generators setpoints
and reserve levels. REG variability, especially from wind units, has very complex dynamics that
are hard to predict. Inadequate management of this variability could conduce the system to high—
risk level operation, where the computed generators’ schedules could be excessively costly or even
infeasible [g].
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Figure 1.1: Evolution of the installed capacity accumulated of ERNC between 2009 and June 2021.
Source: ACERA (https://acera.cl/estadisticas/)

The deterministic version of the UC problem, i.e., using fixed values for every uncertainty
quantity in the problem, is still an active field of research, and is far to be a well-solved problem.
Given the operational requirements and generator features, the UC is a large-scale, non—convex
problem, that is required to be solved in a relatively small time, in order to make feasible the
implementation of the solution in the real-time operation. This lead to a series of approximations
needed to become the problem tractable, raising the well-known trade-off in engineering between
the tractability of the problem and an accurate description. Most of the current approaches seek
the design of tight and compact mixed-integer linear programming (MILP) formulations, on which
remarkable works have been developed [3] [9] [10].

In that regard, considering the difficulties of the solely deterministic version of the UC problem,
adding uncertainty to the problem could increase even more its complexity. Most of the current
approaches to modeling uncertainty on the UC problem can be categorized into three major cate-
gories. The first one is based on stochastic programming (SP), the second on chance-constrained
programming (ChCP), and the third on robust optimization (RO). SP approaches principally use
scenario trees to capture the underlying distribution of the unknown variables. With this, the
uncertainty is discretized and assumed to be known for every scenario, resulting in a large—scale
deterministic UC problem|[I1] [12]. Nevertheless, a typical problem of SP models is the appropriate
construction of scenario trees that be able to accurately capture the underlying distributions, which
can be very hard, inspiring works that have proposed strategies to tackle it [I3],[14]. Concurrently,
ChCP models seek to minimize systems costs while ensuring with a certain probability the fea-
sibility of the solution across a set of scenarios. This approach allows for balancing the trade-off
between total costs and solution robustness by varying the required probability level of feasibility.
However, the major drawback of ChCP models is the non-convexity of probabilistic constraints
and its complexity to be evaluated, which has been addressed [15] [16, [17].

On the other way, the RO paradigm applied to the UC, usually called robust unit commitment
(RUC) models, appear as an opportunity to handle both tractability and risk management, espe-
cially two-stage formulations that have been widely used. Those formulations are characterized
for the statement of a three-level optimization problem, where the first level decides the optimal
schedule, dispatch and reserves levels for generators, the second level selects the worst-case realiza-
tion of the uncertainty, contained in the so-called uncertainty set, and third-level decisions define
the best re-dispatch of generators. In this way, the construction of the uncertainty set is a key
task in the development of RUC models since it defines the complexity of the problem and the
robustness of the solution. Due to resolution purposes, most of the proposed uncertainty sets are
polyhedral, where the often solution approaches rely on two well-known decomposition algorithms,
namely the Benders decomposition and column and constraint generation (C&CG) [18]|. However,
the design of uncertainty sets with appropriated robustness levels and other desired properties is
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still ongoing research.

Concurrently with the development of mathematical programming techniques, a remarkable
enhancement of data acquisition and data management has taken place. The increasing amount of
available data and the ongoing improvement of hardware technologies have motivated the creation
of a new discipline, namely data science, extending its applications over a large spectrum of fields,
including mathematical programming. In particular, the data-driven paradigm in optimization
models with parameters subject to uncertainty has meant the incorporation of data manipulation
techniques, leaving aside the need for previous assumptions about the uncertainty involved. For
traditional SP and ChCP models, probability distributions are needed, which are commonly derived
from the available data and some assumptions of the underlying random process. Nowadays, the
amount of data allows researchers to use it directly for the construction of mathematical structures
embedded into the optimization models. This results in models that optimize over the data, where
statistical requirements on the solution can be directly included into the model as new constraints,
changing the typical way of using the SP, ChCP, and RO approach.

Concerning RO models, the data—driven paradigm naturally results in constructing uncer-
tainty sets from the data. One of the most conventional and used uncertainty sets is the budget-
constrained set, proposed in [4], where each component is contained in a fixed interval around
a nominal point, and the budget constraint controls the deviation from the center by imposing
some linear inequalities. Some variations of the conventional budget—set were proposed in [5], in
which affine policies were used to model wind variability and the uncertainty set containing the
prediction errors. In these formulations, the model robustness is controlled by selecting the bud-
get, eliminating realizations allocated in the set corners, with a very low probability of occurrence.
This procedure generates extreme points from the intersection between the box and the linear in-
equalities, which number grows exponentially with the dimension of the set. Other approaches use
scenario-based uncertainty sets, on which the uncertainty set is constructed directly from recent
observations. Recent successful implementations of these sets are found in [I9] [20], on which the
uncertainty sets are constructed as the convex hull of recent observations. An important partic-
ularity of the above is that each point of the set represents the observations of a defined number
of consecutive hours for each uncertainty parameter. The benefits of this approach are threefold;
in the first place allows capturing the intrinsic correlations of wind dynamics on each point, both
spatial and temporal. Besides, the convex hull description is well suited for the use of the C&CG
algorithm since the number of extreme points can be controlled. Finally, the moving window of
recent observations matches with the adaptive construction of the uncertainty sets. The robustness
of those sets is controlled by selecting the number of scenarios; if a large number is selected, a more
robust solution is expected.

In all of the above-presented methods, the robustness level selection is part of the pre-processing
stage and does not change across time. The work [2I] shows the differences between different
robustness levels for three methods, where an optimal level is found for each method in terms
of out—of-sample results. However, these optimal levels are obtained for a particular out—sample
dataset and could be inappropriate for others. This fact opens the possibility of dynamically
determining the system’s appropriate robustness level, given the experience of past operational
results.

In this way, this thesis explores the potential benefits of the dynamic determination of the
robustness level, constructing a closed—loop framework of data-flow, similar to those widely used
in control problems. Besides, the construction of closed-loop frameworks embedding mathematical
programming models and machine learning techniques has been already identified in [22] as po-
tentially powerful tools, giving more foundation to the present proposal. In the following section,
the principal guidelines of the developed work are presented.

1.2 Summary

This section comprises the principal foundations and methods of the present thesis, from basis
hypothesis to main contributions.

1.2.1 Hypothesis of work

Based on the extensive evidence collected from the literature, non—studied topics for dynamical
adaptation of uncertainty management policies were identified. Furthermore, existing evidence



suggests possible non—discovered benefits of including real-time data in the definition of uncertainty
management policies. In this line, the central hypotheses that support the present work are the
following:

1. There exist efficient computational implementations of UC data—driven based models, where a
desirable risk—averse level in terms of out—of-sample results exists, obtained by the dynamical
adaptation to the real-time data.

2. An adaptive method for the determination of the risk—averse level of a data—driven UC model,
based on the historical data and real-time results, could generate planning solutions with
better performance in the real-time operation than existing non—adaptive schemes.

1.2.2 Problem statement and objectives

A solution scheme for the RUC problem is proposed in the present work, addressing two primary
functions. Firstly, it is used for the dynamic determination of the robustness level of the uncertainty
sets. Secondly, it is also used as an experimental framework to simulate real-time operation and
evaluate different short—term planning policies. The proposed RUC model uses data—driven—based
uncertainty sets with parameters that regulate its sizes. The level of robustness is dynamically
obtained as a function of previous real-time results, which constitute a closed-loop data-driven
framework, similar to the study in control theory. To this, reinforcement learning techniques are
used for the robustness level determination.

In that regard, the main objective of this thesis is to design an adaptive solution scheme for
the problem of UC, founded on a two—stage, data—driven based model, where the policies for the
determination of the desirable risk—averse level be given by an adaptation to the data and real-time
results, in the same philosophy of a closed—loop control architecture. The specific objectives are
the following:

1. Design a two-stage, data—driven based UC model, which has a set of parameters that regulate
the risk—averse level of the decision.

2. Design a methodology for the online determination of the risk—averse level, based on an
adaptation of the data and real-time results, constituting a closed—loop control framework.

3. Evaluate the performance of the proposed scheme through extensive out—of-sample compu-
tational experiments, made in a simulation platform for real-time operation in EPS, over
IEEE instances of different scales.

1.2.3 Methodology

The above presented specific objectives are addressed by applying the following methodology:

1. Construction of a two-stage RUC model, using as a base the deterministic 3-bin model [3],
and a modified version of the scenario—based sets presented in [20] 23] for the uncertainty
sets, on which a parameter controls the size of the set and, therefore, the robustness of the
commitment solution.

2. Construction of an experimental framework to simulate real-time operation of an electric
power system. This framework gives place to formulating of a sequential-decision problem
for the rolling horizon RUC, using the formalism of dynamic programming. Subsequently,
the dynamic programming equations of optimal control are approximately solved using a
reinforcement learning agent, resulting in the dynamic adaptation of the robustness level of
the uncertainty set used in the RUC model.

3. Conduction of extensive numerical experiments on two different scale power systems, en-
suring the better performance of the proposal against current approaches, besides checking
scalability. To this end, out-of-sample experiments are performed, comparing operational in-
dexes of the real-time operation simulation model, namely, generation costs, bus imbalances,
and violations on bus voltage levels.
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1.2.4 Contributions

The contributions of the present thesis are summarized below:

1. This work proposes a closed—loop framework for the resolution of a two—stage RUC problem.
To this, a data—driven scenario—based uncertainty set with a variable level of robustness
is proposed, which is obtained from the evaluation of real-time operational indexes. The
presented scheme is general and can be used in several engineering contexts.

2. A sequential decision—making formulation for the rolling horizon RUC is presented, using the
formalism of dynamic programming, allowing the use of several well-studied approximated
methods for its resolution. Particularly in this work, an RL agent is used to the dynamic
adaptation of the robustness level of the uncertainty set used in the RUC model.

3. This thesis presents extensive numerical experiments on two different scale power systems,
both for ensuring the proposal’s performance against current approaches and check the scal-
ability of the proposal. Out-of-sample experiments demonstrate the superior performance of
the closed—loop scheme over the open—loop version by comparing different operational indexes
of the real-time operation simulation model, namely, generation costs and demand—supply
violations.

1.2.5 Document structure

In chapter 2, the presentation of the state—of-the—art of UC models with uncertainty management
and dynamic adaptivity is made. Consequently, deterministic versions of the UC, optimization
paradigms for uncertainty management, and approximations of optimal control methods for the
sequential decision—making problems are reviewed. Lately, chapter 3 contains the core of the
proposal, beginning with a motivational example that illustrates the scheme’s spirit. Then, the
proposed closed-loop framework under analysis is decomposed and analyzed in four parts. A two—
stage UC model is presented in the first one, besides the dynamic uncertainty sets of the proposed
two-stage RUC model. The formulation of the sequential decision—making problem is presented in
the second part, adapting the components of the proposed scheme with a dynamic programming
description. Lately, the platform for the simulation of real-time operation is presented, describing
the models used to test and evaluate the UC methodologies. Lastly, the strategies used to the
resolution of the robust UC model are presented, besides a proposal for the construction of the
feedback loop based on reinforcement learning techniques. Chapter 4 contains the computational
experiments performed. Evaluation methodologies and algorithm settings are firstly described.
Then, results of the experiments over an illustrative 4-bus system and the IEEE 118-bus system
are exposed. Finally, chapter 5 presents the conclusions of the present thesis, and some discussion
about future research directions is developed.

11



Chapter 2

Background

In the present chapter, the main topics related to the thesis work are reviewed.
To better understand the relevance of the unit commitment problem, a brief
description of the structure of electricity markets is given. Then, determin-
istic optimization models of the unit commitment are presented, focusing on
mixed-integer linear formulations. Subsequently, optimization under uncer-
tainty approaches are described, analyzing classical and novel paradigms of
uncertainty management in optimization, under the variations given by the
use of multiple stages, rolling horizon schemes, and data—driven approaches.
Finally, short descriptions of dynamic programming formulations and rein-
forcement learning basics are given, focusing on ()-learning algorithms, and
finishing with an overall review of the existing applications of reinforcement
algorithms in the context of power management problems.

2.1 Electricity markets fundamentals

In few words, an electricity market is an arrangement constructed to transfer electric energy from
producers to consumers. This transmission is made via a power system, which is a specialized
infrastructure on which several market agents are connected. Even considering that most of the
electricity consumption has to be made at low voltage levels, varying from some hundreds of volts
to some tens of kilovolts, generation stations and electricity customers are usually placed at very
long distances. This fact makes necessary a transmission system operating at high voltage levels,
generally of the order of hundreds of kilovolts, keeping the power losses due to Joule heating at
minimum values. This spatial location generates a primary natural subdivision of power systems
into the named distribution and transmission levels, respectively, depicted in Fig.

Color Key: Substation

Red: Generation Step Down Subtransmission
Blue: Transmission Transformer T Customer
Green: Distribution Transmission lines N ] 26kV and 69kV
Black: Customer 765, 500, 345, 230, and 138 kV

LY
Generating Station % J_I’ Primary Customer
[ 13kV and 4kV

Iy s

—N i
Generating Transmission Customer 2 a Seigggag]ggztgyer
e 138KV or 230KV =N
Transformer

Figure 2.1: Power system basic schema. Different market agents are connected at differ-
ent levels of the power system. Source: https://electrical-engineering-portal.com/
electric-power-systems

In addition to generators and customers, others agents also participate in the electricity mar-
ket, accomplishing different functions that vary from system to system. However, some of the
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functions are widely shared between different power systems, particularly energy production, en-
ergy consumption, system owning, and system operation, where an agent can fulfill more than one
function.

Concerning the system operator, this agent is responsible for maintaining a safe and economical
operation of the power system, by assuming the technical task of coordinating the balance between
the generation and consumption of energy. Since the economical facet of the task, system operators
are independent of the rest of the agents, and are often referred to as independent system operators
(ISO).

In this sense, among other obligations as keeping the real-time balance of consumption and
generation, ISOs have to manage a trading system that guarantees that producers are paid for
the energy they deliver into the system, and consumers pay for the energy they extract from it.
This procedure has to be formal, known by every agent, where many possibilities exist in large—
scale systems. As an example, Fig. [2:2] shows different interactions between different agents of
the wholesale market of energy of Chile, where G1 to G3 refer to generators. In the diagram,
three kinds of interaction are observed: regulated contracts, contracts under direct negotiation,
and buy-—sell trading into the spot market, which the ISO manages.

Mercado de
contratos Distribuidor
bilaterales

financieros I

Contrato regulado
g Contrato bajo negociacion directa
===)) Compra o venta al mercado spot

Figure 2.2: Diagram of Chile’s market structure. Source: https://mercadoernc.minenergia.cl/

Generally, long—term contracts between generators and distributors are regulated for control-
ling and stabilizing the price paid for the consumed energy by regulated clients, e.g., residential
consumers. In many systems, as in Chilean, the adjudication of the contracts is made via public
auctions. The entity in charge looks for obtaining economic deals while satisfying supply objec-
tives. As the prices agreed in the contracts are regulated for a considerable amount of years, they
help reduce the volatility and uncertainty of the energy price on the spot market.

The spot market of energy is one of many systems used for managing the real-time trading
of energy. Every buyer and seller of energy interact with a pool of power on which every bid is
presented. This market solves the imbalances not covered by contracts. The resolution of which
offers are selected is generally based on the marginal utility theory. In the particular case of Chile,
all generators are forced to participate by publishing their generation costs, able to be audited
by the ISO. Then, based on forecasts of future power demanded by system loads and forecasts
of renewable—based generation, the ISO decides the generation schedule of generators for different
periods, pursuing the most economical possible operation restricted by the physical limitations of
the system.

In general, two types of sub—markets are present in the operation of power systems, namely the
day—ahead (DA) and the real-time (RT) market, both characterized by the different periodicity
of resolution. In the DA market, offers are made daily. In contrast, in the RT market, offers are
presented in minutes or hours, resulting in different levels of uncertainty and then different levels
of risk. Fig. [2.3]shows the timeline of the above-mentioned markets.

On this basis, the ISO solves short-term planning problems based on bids submitted in both
trading stages, and the power system is dispatched according to the solution of those problems.
In particular, the UC problem decides the ON-OFF schedule of generators and the reserve levels
using the information delivered in the ahead trading. The economic dispatch (ED) problem decides
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Figure 2.3: Timeline of trading periods for DA and RT markets.

real-time generators setpoints using the information proportioned in the RT market. It is essential
to highlight that all imbalances between what was planned before and what happened during the
trading period must be cleared when a dispatch is applied. Each player in the electricity market
must either be balance responsible or agree with somebody else to be balance responsible for him.
The ISO calculates this balance every time t where the operation is determined and for every
market participant:

balance, = total generation, + energy purchase; - total consumption, - energy sales;

In this context, mathematical programming problems for the short—term planning of the system
are crucial for its operation and the resolution of the markets. Both the UC and ED are far away
to be well-solved problems and are still a matter of interest for private and public institutions.
This work focuses on the UC problem, where a detailed description is given in the section below.

2.2 Deterministic models of the UC

2.2.1 Brief review of typical methods

The UC is a mathematical programming problem that seeks the least cost generators schedule
and its dispatch levels to meet the system demand during a specific period. UC problems involve
different types of generators connected to the network, being the most usual hydro and thermal
generators. Features of thermal generators are typically the hardest to deal with since they in-
clude time coupling between variables and non—linear functions. Some of the features commonly
considered in UC problems are minimum-maximum power limits, minimum on/off periods, power
ramps, non-linear generation costs, start-up costs as a function of the previous operation of the
generators, among others.

Four significant categories group most of the existing methods for the deterministic unit com-
mitment, namely dynamic programming, decomposition methods, meta-heuristics approaches, and
MILP approaches [24], [25] [13]. Before introducing specific MILP formulations, a review of the rest
of the approaches is presented for completeness.

Dynamic programming (DP) represents one of the classical approaches to deal with the UC
problem. Early uses of DP had to combine it with heuristics and operator’s criteria to overcome
possible drawbacks of its use, as the known curse of dimensionality [26],[27]. However, most recent
contributions that include DP techniques use it to solve subproblems of the UC, usually derived
from decomposition techniques as Lagrangian-decomposition ones. Typically on those approaches,
side constraints that link the different generator operations schedules, as demand and reserves
requirements, are relaxed, resulting in subproblems of single-UC (1UC), which are scheduling
problems where the unit behavior responds to price signals [28], 29] 30} B1].

In the same line, decomposition approaches take advantage of the structure of the problem,
which can be exploited via suitable resolution algorithms. As said in the paragraph above, one
of the methods is the Lagrangian—decomposition (LR), via the relaxation of demand and reserves
requirements. In this way, the crucial points in LR methods are resolving the maximization problem
involved (dual problem) and recovering feasible solutions [30] B2, [33]. Another decomposition
technique is Benders’ decomposition, which calculates complicated variables [13] and generates
structures that allow different decompositions Problems often suitable for this decomposition are
security-constrained UC (SCUC) and UC problems with network constraints. [34} 35, [36].

Concurrently, meta—heuristic-based methods can be described as attempting to solve the UC
without giving optimality guarantees on the solution [37, 38]. Priority lists—based methods are
popular heuristics methods that include operator’s criteria in searching the solution [39][40]. Other
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approaches use typical algorithms of guided random exploration such as taboo search, simulated
annealing, and genetic algorithms, which have been shown to provide feasible solutions [41],[42] 43].

With the development of new computational and mathematical advances, resulting in the im-
provement of off-the—shelf solvers, these kinds of formulations were deprecated, giving new methods
based on mathematical programming.

2.2.2 MILP formulations

MILP formulations for the UC took the researcher’s attention due to the continuous improvement
of the area’s theoretical results and computational tools. Early applications of these models can be
found in the '70s decade by Garver [44] and Muckstadt J. and Wilson R. [45], and other posterior
proposals based principally on exhaustive searching and complete enumeration [46], 47, [24], which
was able to solve only small instances. However, the most significant progress has been reached in
the last 20 years [13], allowing them to overcome these initial difficulties.

The usual approach to model the UC through a MILP formulation is considering binary vari-
ables for the generators’ states and continuous variables for the quantities related to the network’s
power flow, namely, dispatch levels, bus voltages, and bus angles. A general structure for a MILP-
UC model is the following:

nalcn; e +dly (2.1)
st. Az < b (2.2)
Hy<h (2.3)
Gz+Ey<g (2.4)
x € {0,1}19XI7I (2.5)

The binary variable vector @ corresponds to the commitment decisions of units, containing
the on/off states of conventional generators and other related variables. The vector of continuous
variables y includes the dispatches and reserves decisions, besides bus voltage variables. T is the
set containing the indexes of each period considered in the planning horizon, while G is the set of
indexes for conventional generators.

The objective function seeks to minimize the total operation cost for the whole planning
horizon, composed of the start—up/shutdown costs and the dispatch costs. Equation groups
the minimum up/down times constraints for generators and the logical relations between binary
variables. Equation includes power ramps constraints, and equation contains load system
balance requirements, reserves requirements, and generation limits.

Recent advances in MILP formulations have been showing somewhat two trends, apparently
opposites. One of them focuses on developing accurate models, trying to incorporate the real—
world behavior and characteristics of the units, and, therefore, looking for the obtaining of better
operational decisions able to be applied in practice. For example, technical constraints of hydro
units and the modeling of the water—to—produced—energy is addressed in [32, 48], and for thermal
units, detailed descriptions of start—up and shut-down trajectories have been made in [49] 50]

On the other side, tight formulations are pursued, improving the efficiency of the models and
allowing them to solve big instances. As the UC models used in this proposal are part of this
stream, tight models are detailed in the paragraphs below.

Tight formulations and polyhedral study of the UC

The importance of obtaining good polyhedral descriptions in big-scale problems, as the UC, resides
principally in reducing the computation times. Besides, since the UC is an operational problem,
it has to be solved continuously. Its solutions have to be implemented according to the schedule
of the system operator, setting a limit to the maximum computation time available.

In this line, tight and compact formulations seek the reduction of computation time by devel-
oping efficient models. Tightness is related to descriptions of feasible regions closest to the convex
hull of feasible integer points, whereas compactness does with the number of variables used in the
description. Since most of the solution approaches used for MIP/MILP problems are based on
branch and cut algorithms, tight formulations are relevant to obtain stronger lower bounds and
accelerate the algorithm’s convergence [51].
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The description of feasible schedules on thermal generators is one of the most challenging tasks
due to the intertemporal relationships between variables. In the first place, the formulation of
minimum up/down constraints was studied firstly by Lee et al. [52] and lately by Takriti et al.
[53]. The main result of this series of contributions is the convex hull description for min up/down
time inequalities, given by:

Ugt — Ugt—1 = Vgt — Wyt Vit € T (26)
t
> vgi<ug Vg € G,Vt € [TU,,T] (2.7)
i=t—TUy+1
t
> wu<1l-ug VgeG,Vte[TDy,T) (2.8)
i=t—TDy+1

where ug represents the state of the generator g at time ¢, vy takes the value of 1 if generator
g was turned on at time ¢ and 0 if not, and wy; has the same definition as vy but considering
shutdowns. TU, and T'D, are the minimum up and down times of generator g, respectively.

A few years later, other works took these contributions to build specific UC models. For ex-
ample, in [54] the 1-bin model was developed for the thermal generators, including a piecewise
linear description for startup costs. Lately, based on the results obtained by Takriti et al. [53], the
works [3] 53] developed more efficient descriptions, namely 3—bin models, including new formula-
tions for ramp constraints and novel approximations for startup costs and non-linear production
costs. In the same line, the work developed by Bendotti et. al. [56] provides an extension of [53]
by constructing a new set of valid inequalities. In [57] the computational complexity of the UC
is analyzed, founding that UC is strongly NP-hard and NP-hard even for instances with a time
horizon T = 1.

On the other hand, network—flow-based formulations use a slightly different approach. In [2§],
Guan et al. described the generation schedule of each unit is as an acyclic network. Fig. (2.4))
shows a graph representation of a generator schedule. The number of on/off states is defined by
the minimum up/down times, respectively, and a feasible path represents a feasible operation.
The method’s key idea is to use a Lagrangian Decomposition (LR) scheme for solving the multi-
generator problem with relaxed side constraints. In contrast, the individual schedule for each
generator is solved independently by using Dynamic Programming (DP). This approach did not
include ramping constraints because of the time—coupling that those insert in the single generator
problems, making the DP algorithm no longer helpful.

ON STATES

OFF STATES

@)

Figure 2.4: Graph representation of a generator schedule

The incorporation of ramping constraints was addressed lately by the same authors in [29)],
but only considering piecewise linear cost functions for the generators and showing expensive
computation cost when dealing with general convex functions. Frangioni and Gentile solve this
issue[30], where a method to solve the single UC (considering a single unit) with ramps constraints
and general convex costs functions is presented. The main idea of this proposal is constructing
interval graphs, where each node represents a feasible on/off cycle for each unit in the sense of
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meeting minimum up/down times, and lately solving the economic dispatch (ED) for every node.
This approach allows introducing ramps constraints in the problem without affecting the typical
structure of a DP problem since the costs obtained by solving the individual ED’s for every feasible
operation are introduced in the graph as fixed costs. The resulting problem has the structure of
the shortest path problem, which is solvable in polynomial time for acyclic graphs [51].

Although this approach showed being helpless when dealing with multi-generator UC compared
to other tights and compact formulations (as 3-bin and related models), the single generator
network—flow description has inspired the development of new tools in the representation of the
polyhedral structure of the UC. In this line, Ostrowski and Knueven [58] constructed a compact
extended formulation for a single generator. Then, a cut-generating linear program uses this
extended formulation that can be used as a callback in a UC mixed-integer programming model.

Other recent works also have developed a polyhedral study of the UC. In [59, [60], a convex
hull description of the minimum up/down polytope with ramping constraints is formulated for
exceptional ramp rates values and different planning horizon lengths, showing good theoretical
results but still ineffective for general instances.

This series of contributions, both in the polyhedral study and linear approximations, were
collected and gave birth to the 3-bin model presented in 2013 by Morales-Espana et al. This is
considered one of the best MILP formulations in the literature at the moment, showing remarkable
performance against previous formulations [3]. A specific description of the 3-bin model is made
in the below subsection.

The 3-bin model

In this subsection, a detailed presentation of the 3-bin model is made to use it in the next chapter.
These equations describe the feasible operation of thermal generators and a piece—wise approxi-
mation of the startup costs. Variables ug, vg¢, and wy, have the same meaning that in equations

29 - 3.

1. Generation limits:

Pyt + gt < (Pg — Py)ugr — (Pg — SUg)vge, Vgeghit (2.9)
Pyt + gt < (Pg — Pylugr — (Pg — SDg)wg 441, Vg € Ght (2.10)
Pgt +Tgt < (?g - Eg)“gt - (?9 — SUg)vgt — (ﬁg — SDg)wg+1 Vg & Gt (2.11)

2. Ramps constraints:

(pgt + ’rgt) - pg,tfl S RUg vg7t (212)
— Dgt + Pg,t—1 < RDga va t (213)

3. Minimum up/down times:

28). @D and 23).

4. Start—up costs:

Ty, -1

Sgst < D weai Vgt € [T, T), s € [1,S,) (2.14)
=TSV

Z 6gst = Vgt Vg,t (215)

The above equations model the startup costs of thermal generators. These costs often have
an exponential dependence on the offline time of the unit, usually modeled via a piecewise
linear approximation. Variable 4, represents the startup type s of the generator g in the
time ¢, Tgfgﬂ. Equation determines the time since the last shutdown, and

activates at most one startup cost Cng.
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5. Total costs:

>0

geGteT

[Cg;VLugt + CgLV (Bgugt + Pgt)

+ Z C’ngégst + C'gSDwgt + CNSEpse,]
5€S,

(2.16)

The production costs are formulated as linear functions of the dispatched power,
however, there exists tighter approximations [61]. C’év Luge and C'gLV represent the no-load
costs and the linear production cost, respectively. The second part of the costs in equation
2.16)) is composed of 3 parts: Cngchst is the startup cost, Cwagt the shutdown costs and
C Enset the cost for non—served demand.

The performance of the 3-bin model was tested for different variations of equations -
against the well-known 1-bin model [54]. In particular, in [3], extensive computational experiments
were developed, showing the better performance of the 3bin model against the 1bin one: tables
and show tables extracted in their entirety from [3]. Experiments were developed for
four different formulations, namely 1bin, 8bin, P1, and P2. 1bin formulation is the same as the
presented in [54], and $bin uses the equations of 1bin but considering minimum up/down times
formulated by equations -. P1 is the same as 3bin, but using start—up costs definition as
in (2.14)-(2.15), and P2 is the complete formulation (2.6)-(2.16).

On the other hand, test cases were separated into two groups of different scales. Cases 01-10
posses several total generators varying from 28 to 54, while the number of generators in cases 11-20
vary from 132 to 187. Finally, x7-day and z10-gen refer to different methodologies to evaluate the
cases. The first run a UC problem for 7 days with variable demand values. In contrast, the second
methodology replicates 10 times the existing generators, allocating the copies at the same buses
as the original instances and solving for a single day.

As can be seen, both tables show that all models involving the generator’s operation description
using three binary variables over—perform the 7bin model. It is interesting to appreciate that only
by describing minimum up/down constraints with three binary variables, computational times im-
prove by 40% on average. Then, working on this base, P! and P2 models add more reformulations,
improving, even more, the presented indexes, with P2 resulting the better formulation concerning
computational times.

CPU Time | Integrality Gap | Opt. Tolerance | Nodes ‘ Tterations ‘

‘ 3bin ‘ P1 ‘ P2 ‘ 3bin ‘ P1 ‘ P2 ‘ 3bin ‘ P1 ‘ P2 ‘ 3bin ‘ P1 ‘ P2 ‘ 3bin ‘ P1 ‘ P2 ‘
Cases 01-10 | 120.9 | 33.7 | 9.7 | 73.3 | 59.8 | 45.8 | 97.3 | 59.9 | 47.0 | 88.9 | 105.6 | 57.7 | 42.9 | 33.0 | 14.5
z7-day Cases 11-20 | 140.6 | 154 | 4.9 | 75.3 | 58.1 | 38.5 | 130.1 | 5.1 5.4 | 169.8 | 69.1 96.2 | 724 | 21.4 | 11.7
Cases 01-20 | 130.4 | 22.8 | 6.9 | 74.3 | 59.0 | 42.0 | 112.5 | 17.4 | 16.0 | 122.8 | 85.4 74.5 | 55.7 | 26.6 | 13.0
Cases 01-10 | 36.3 | 22.0 | 12.2 | 64.0 | 47.6 | 34.7 | 71.2 8.0 | 11.1 | 136.5 | 122.6 | 121.7 | 56.2 | 45.8 | 35.7
z10-gen | Cases 11-20 | 454 8.4 4.2 | 745 | 55.2 | 42.1 | 57.0 0.6 0.7 | 189.7 ] 99.1 | 160.4 | 56.9 | 19.5 | 15.6
Cases 01-20 | 40.6 | 13.6 | 7.1 69.1 | 51.3 | 38.3 | 63.7 2.3 2.9 | 160.9 | 110.2 | 139.7 | 56.6 | 29.9 | 23.6

Table 2.1: Table V of [3]. Computational performance compared with 1bin (%).

3bin over | P1 over | P2 over | PI over | P2 over | P2 over
‘ 1bin 1bin 1bin 3bin 3bin P1
Cases 01-10 1.5 3.7 9.2 2.4 6.1 2.5
Cases 11-20 1.3 8.8 22.1 7.0 17.7 2.5
Cases 01-20 1.4 5.7 14.3 4.1 10.4 2.5

Table 2.2: Table VI of [3]. Overall speedups.

Given these results, the present study on the UC problems uses the P2 formulation as a base
for the analysis considering parameters subject to uncertainty. As is shown in the exposition
made above, the study of better every time formulations of the UC is an active field of research.
The development of tighter polyhedral descriptions and cutting planes generator algorithms are
still of great interest since UC is the core of even more complex problems used in industry. For
example, problems considering possible system contingencies or with the presence of parameters
with unknown values could need the resolution of several instances of the deterministic UC, making
the chosen base formulation more dramatic.
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2.2.3 The rolling horizon solution scheme

As was seen, the UC problem gives the solution of units schedules and reserves levels for a period
that can go from few hours to several days. This calculation needs the generation of values for the
uncertain parameters at every planning hour, usually obtained by forecasting models, which use
observed stored values.

When dealing with systems with massive penetration of non—conventional REG sources, i.e.,
with a considerable level of uncertainty, two main problems take place when calculating and im-
plementing schedule solutions for a significant number of hours. [62]. Firstly, the current solution
could not capture the dynamics of the uncertainty values during the implementation period. Then,
it is mandatory to wait until the next calculation stage to incorporate the new information. In the
second place, the forecasting errors grow with the number of prediction steps, even with perfect
knowledge of the random process [63], resulting in high prediction errors for the values of the most
distant hours.

Therefore, if the forecast errors are significant, the probability of having big differences between
planned and actual generators dispatches is considerable, increasing the use of system reserves,
producing high costs of operation, and even compromising its security [62].

In such wise, the rolling horizon scheme takes over these drawbacks by increasing the frequency
of the calculation process and by diminishing the number of hours on which solutions will be
implemented.

Classical UC1
wl
Classical UC2
m.?
Rolling Horizon UC1
ke, \
Rolling Horizon UC2
L,
Rolling Horizon UC3
B s
Rolling Horizon UC4
B 7 |
0 1 8 12 i 20 2 28 32 36 40 1 48

Figure 2.5: Rolling horizon UC schedules vs classical UC schedules. In this case, rolling horizon
UC models are solved each 8 hours, obtaining solutions for 24 hours ahead, where only the first
eight are implemented. Implementation delays are also show, being lower for the rolling horizon
scheme since its higher solving frequency.

In Fig. solutions calculation and implementation are illustrated for both classical and
rolling horizon solution schemes. As can be seen, the rolling horizon scheme keeps the original
horizon of planning for the UC, in this case, equal to 24 hours, but only the solutions of the first
eight hours are implemented. In this sense, 3 UC instances have to be carried out to obtain the
daily schedule, representing a more intensive use of computational resources. Notwithstanding,
the benefits are three-fold: updating data is more often, errors on values forecast of distant hours
have less impact on the solutions, and the delay between calculation and implementation stages is
reduced.

Rolling horizon’s schemes have been studied in control problems on dynamic systems [64], the
same as in the context of the UC problem [62] [65] [66].
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2.3 Optimization under uncertainty

Reviewed the importance of choosing a suitable formulation for the UC problem. In general, for
every optimization problem, let us analyze what happens when some problem parameters have
unknown values. Optimization under uncertainty, classically referred to as stochastic optimiza-
tion (SO), is a branch of mathematics that studies optimization problems involving parameters
described as random variables. As reviewed in [67], a general enough framework to include all the
existing explored branches of study on optimization under uncertainty does not exist. Just for the
mention, topics such as optimal control, stochastic dynamic programming and multistage optimiza-
tion are only three of many approaches that can be taken to model a system subject to uncertain
events. Generally speaking, each branch uses different modeling approaches, resulting in different
solution techniques that often diverge from one to another. Therefore, the engineer or mathe-
matician who models a particular system chooses one or combines various existing approaches to
capture the system’s behavior and the decisions that have to be made.

In power systems planning and operation, uncertainty can come from different sources, namely
fuel prices, components failure rates, renewable sources, demand levels, and others. In particular,
the present thesis is focused on the analysis of the last two elements in the context of the UC
problem, where the typical approach to include the uncertainty is through stochastic programming
(SP), which study the case when random variables describe the parameters of a standard optimiza-
tion problem. Therefore, objective functions and left /right—hand side of constraints also becomes
random variables, making necessary the incorporation of some criteria for defining appropriately
the new objective and new constraints that will give helpful solutions. For a better understanding,
consider a general linear problem:

min ¢’z (2.17)
st. Ax <b (2.18)
T < gy < 2TV (2.19)

If ¢, A and b are random variables, the problem - turns ambiguous since the inter-
pretation of the objective and constraints is unclear. This ambiguity occurs because probabilistic
distributions now describe ¢’x, Az and b. Then, even fixing  to some value =*, the values of
c"z*, Ax* and b could differ with different probabilities. At this point, the mathematician or
engineer solving the problem has to decide, with some criteria, how to interpret the new problem
and give it some sense to make it clear and well defined. Then, concerning the objective function,
it is often decided to focus on some probabilistic cost indicator, e.g., the expected cost. Concerning
the constraints, they are usually forced to be met with a certain level of probability 1 — ¢, with

€ € [0,1] often small. With this considerations, the problem (2.17))-(2.19)) becomes:

min E[c"z (2.20)
st. P[Ax <b]>1-—¢ (2.21)
o <y < 2TV (2.22)
(c,A,b) ~D (2.23)

This problem has a precise meaning, with both expressions. E[c?x] and P[Az < b], being deter-
ministic functions of @, and depending on the density probability function of D. The formulation
above represents a general case in which every parameter is a random variable. In general, problem
— is tough to solve, motivating the allocation of the parameters subject to uncertainty
either in the objective function or on some constraints. Different mathematical programming
structures are generated depending on the selected criteria, needing special care and attention
for each separated case. These structures have been widely studied, giving place to the classical
paradigms in optimization under uncertainty, namely SP and chance-constrained programming
(ChCP). On the other hand, more novel approaches with other interpretations and mathematical
structures have been proposed, specifically robust optimization (RO) and distributionally robust
optimization (DRO), which will be addressed correspondingly in subsection m

Most of its applications in engineering systems are used on the framework of sequential-decision
optimization problems. There, the main task is sequentially deciding how to act in light of the
sequential realization of unknown parameters. One of the branches of mathematical optimization
that study this problem is called multistage optimization, widely used in power systems planning
and operation.
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2.3.1 Multistage optimization

In planning problems, when decisions have to be made sequentially, multistage optimization raises
as a powerful tool for decision-makers, especially when data uncertainty is involved. In the UC
problem, generator statuses and dispatches levels are determined without knowing the future values
of demand and renewable generation levels. Then, after observing these values, the system has to
be re-dispatched due to the discrepancies between predicted and actual values, keeping a safety
balance between energy generation and consumption.

The most typical framework used is the two-stage formulation, composed of three principal
elements: the first stage variables @, also called "here and now" decisions, the parameters subject
to uncertainty &, and the second stage variables y, informally known as "wait and see" decisions.
The philosophy behind this structure tries to represent a dynamic decision-making process as
a function of the available information. "Here and now" decisions have to be made before the
realization of the uncertainty. Lately, when complete information is available, "wait and see"
decisions fulfill the role of corrective actions.

here and now — observation of data — corrective actions

first stage (x) — data realization (&) — second stage (y)

The critical point of the formulation is how to determine a good value for the first stage vari-
ables only with previous data or limited information of the uncertainty parameters and anticipating
possible future decisions. Many criteria can be chosen to measure the importance of future de-
cisions. Usually, these criteria have a relationship with the objectives pursued and the risk level
accepted by the decision-maker. However, a typical mathematical structure is shared, and a gen-
eral formulation can be stated, which is following presented for a linear problem considering two
stages:

min ¢’z + p(Q(z,§)) (2.24)

xeX
£e=

where Q(x, €) is the optimum value of the second stage problem:

i d’ 2.25
vevme Y (2.25)

In this setting, the set = contains all the possible realizations of the uncertainty vector parameter
&. X is a polyhedron containing the feasible values of  and Y (x, £) is the polyhedron of the feasible
second-stage values, which depends on @ and €. The function p represents the criteria taken by
the decision-maker to measure the impact of second stage costs, accordingly with the possible
realizations of the uncertainty and the selected first—stage variables.

First stage Unknown Second stage
decisions parameters decisions
scenarios
T T,
cx+dy
( 51’ P, ) /W, 1
(§.p.) c'zr+dy,
(§.5p.)
\@W c'zrd'y,

Figure 2.6: Diagram of a two-stage decision sequence for a problem with discrete number of
scenarios.

In order to see the structure of a two-stage problem graphically, Fig. [2.6] shows a diagram of
decision three for a two—stage problem with a discrete number of scenarios. As can be seen, the
first stage decision x holds for every scenario k, in which everyone has a second stage variable
Yy associated. In this case, every scenario is defined by a parameter value &, and a probability
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value pr. Every second-stage decision y; is optimal, given the values & and &, resulting in a
second-stage cost d” y.

This formulation can be extended to more stages when the uncertainty information is revealed
sequentially, and more sequential decisions must be made. The resulting model consists of a series
of nested problems with the following structure:

min ¢l xo +p ( min cley +p( + P(Q(iBTth)))) (2.26)
xo€Xo z1€X1(20,€1)

Considering the structure of the problem , detailed formulations and specific solution
methods are strongly dependent on the function p. Besides, uncertainty modeling is crucial since
the computational complexity. Considering continuous probability distributions is generally in-
tractable, being necessary discretizations of the underlying random process. To this end, scenario
trees are usually constructed, depicting all the possible sequences of the random process and for-
mally formulating the multistage problem. Fig. [2.7]shows an extension of Fig. [2.6]for a multi-stage
problem. As can be seen, the number of variables grows exponentially with the number of stages.
A deep analysis of these problems is made in [68].

First stage Unknown Second stage Unknown Third stage
decisions parameters decisions parameters decisions
scenarios scenarios

ﬁ?

(§,p,)

(g,ﬂp,}) .

(5,,;17 /@\\
(§,p,) : I

(5.p.)
O RO e
<§,,,10”) : (5:»7%) ——
(§p,)

(é,,,p,,) \@_i:

Figure 2.7: Diagram of a two-stage decision sequence for a problem with discrete number of
scenarios.

Given the interpretation of the above formulations, applications of multistage formulations
are extensive in sequential decision problems. A well-known approach is the Stochastic Dual
Dynamic Programming (SDDP), widely used in the context of hydrothermal coordination [69] 70l
[Tl [72]. On the other hand, a two-stage formulation often addresses the UC problem considering
uncertain demand and renewable generation values. As was reviewed in section in the day
ahead calculations, i.e., the UC resolution, generators schedules, and reserves levels are calculated
based on the available information. However, in the RT market, new offers are made to supply the
imbalances given by prediction errors. In this way, two-stage UC selects schedules and reserves
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levels based on different possible values of future renewable generation. To this end, different
modeling approaches are reviewed in the context of two-stage formulations.

2.3.2 Traditional paradigms in optimization under uncertainty

As described in the formulation of problem —, is necessary to include some criteria
when working uncertainty data. Each criterion will produce different problem interpretations and
formulations, which require different resolution methods, producing different solutions. In this
section, traditional methods for handling the uncertainty into short—term planning problems are
presented. This presentation will be made using two-stage formulations.

Stochastic programming

aims to optimize the expected value of the cost function across all the possible realizations of
the unknown parameter. The principal feature of SP is using probability distributions to include
uncertainty into the problem, usually discretized in scenario trees. The structure of a two—stage
stochastic problem is the following:

min ¢’z + E[Q(x, &) (2.27)

xeX

Accordingly, the first-stage variable is calculated to minimize the costs of the first stage plus
the expected costs of the second stage. In terms of solvability, the problem is convex if the recourse
variable is linear. If the probability distribution is discrete, the general structure for a two-stage
linear stochastic problem is the following;:

min ¢’z + ZpidTyi (2.28)
i€S

st. Ax <b (2.29)

Hiy; < h; Vies (2.30)

Gx+FEy <g; VieS (2.31)

with S the scenario set and p; the associated scenario probabilities. As can be seen, the objective
costs involve the calculation of the second stage cost for every scenario, which could be problematic
when the number of them grows. This issue has inspired the design of decomposition algorithms
[73] or scenario reduction algorithms [74], which are often needed.

Chance—constrained programming

ChCP models were proposed for the first time by Charnes and Cooper in [75], and as the SO
approach, the randomness of uncertainty parameters are managed with probability distributions.
The main difference is that ChCP models seek to minimize the objective function while meeting
a certain number of constraints with a given degree of probability. The structure of a single-stage
linear ChCP model is the following:

:anElQ c'x +E[d"y] (2.32)
st. PGz, y(€) <0]>1-¢ (2.33)
E~P (2.34)

In the model above, equation ([2.33]) ensures that the solution satisfies at least, with probability
1 — &, under probability function P, that the set of constraints G(x,y(§)) < 0 are jointly meet.
ChCP is often used since it gives flexibility to the decision-maker to control the balance between
the cost and the reliability through e.

Despite the flexibility and advantages of modeling, the framework possesses serious drawbacks
in computational implementation and resolution. Firstly, the probability calculation in equation
involves the computation of a multivariate integral, which is generally computationally
intractable. In the second place, in non-convex, even for discrete probability distributions,
X convex and the polyhedron defined by G(z,y(€)) < 0 being convex in x [76].

In light of the facts, a large amount of the associated literature has focused on reformula-
tions, approximations, and solution algorithms for chance-constrained problems. In [7T7, [78], a
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ChCP formulation is solved by using the sample average approzimation (SAA) method. In [79],
a conservative reformulation of the chance constraint is made for the single constraint case.
The conditional value-at-risk (CVaR) measure is used to achieve a convex relaxation. However
this convexification has been proved to single chance—constraints, where the application to joint
constraints is an active field of research [19].

Robust optimization

One of the most novel and promising approaches to deal with uncertainty in optimization prob-
lems is RO. The first big difference with previously described paradigms is that RO avoids using
probability distributions. Instead, RO focuses on designing uncertainty sets containing all the pos-
sible realizations of the unknown parameters. Depending on the context and the decision-maker’s
desire, the robustness sense can vary. It can be the realization that provokes the largest constraint
violation, the one producing the biggest cost function value, or the realization that produces the
lowest asset return [80]. A two-stage robust formulation can be stated as follows:

min {cTa: + max Q(a:,{)} (2.35)
£eE

xeX

A remarkable feature of RO is the high dependence of the solution’s quality on selecting the un-
certainty set, turning its design into a critical point. A set containing unlike-to-happen realizations
could produce over-conservative solutions, i.e., with high reliability and high cost [80, 4]. A typical
example of an over—conservative choice of uncertainty set is the conventional box uncertainty set,
which is defined as follows [8T]:

Shox = {&: & € [¢1,&]], Vie I} (2.36)

The box uncertainty set Zpox contains all the values of € such that every component &;, with
i € I the set of indexes of the parameters subject to uncertainty, is bounded between a mini-
mum and maximum value, £& and ¢V respectively. In this case, the extreme points of S,y are
unlike—to—happen scenarios that give rise to costly solutions. Moreover, with this kind of set, the
conservativeness of the solution can barely be controlled. Motivated by this issue, Bertsimas and
Sim [82] proposed the budget uncertainty set:

Ebudget(’y) = {57 : Z M S |I|77 67 S [gl - éngl +é?]a Vi S I} (237)

iel i

In this case, & is the nominal or expected value for the ith component, while éz is the maximum
deviation of the measures from &;. The parameter 7, also called uncertainty budget, controls the
size of Ebudget(v) and concedes to the decision—maker to move from a full robust box set (y = 1)
to the deterministic case (y = 0).

Distributionally robust optimization

The distributionally robust optimization (DRO) approach uses similar criteria to robust optimiza-
tion, considering that the uncertainty is present in the probability distribution. In this way, DRO
assumes that the real distribution belongs to a set called ambiguity set, defined by specific proba-
bilistic requisites.

For example, consider that the only available information about a multidimensional random
variable £ is its expected value € and its covariance matrix K. In this case, the unknown distribution
P can be modeled as belonging to an ambiguity set P defined by:

Po={PeM|Eslg] =& o [(6 - )& - &) = K} (2.38)

Then, similar to RO, DRO seeks the works case distribution in P, optimizing a specific cost
function. In particular, a two—stage DRO model is usually formulated as:

min {cTa: + max ]E]p[Q(iB,E)]} (2.39)

xeX
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At first sight, the problem is very similar to since the max—min relationship
between the unknown parameters and decision variables. Indeed, the same as RO, the complexity
of solving heavily depends on the definition of P. However, reformulations and solution
approaches could be very different due to the different nature of uncertainty and ambiguity sets.

The four above—mentioned paradigms are fundamental, and each one has its limitations. How-
ever, these paradigms serve as a base for constructing more complex approaches, involving combi-
nations of them or implementing other techniques. In the next section, more complex development
of the presented methods is described in the context of the vast amount of data availability.

2.4 Data—driven optimization models

The explosion of the available data witnessed in the last decade has motivated the development
of new procedures in operation research. In the particular field of optimization under uncertainty,
data—driven optimization raises as a powerful paradigm for the modeling of uncertainty on opti-
mization problems. Unlike the conventional mathematical programming approaches, data-driven
techniques do not presume the existence of an exact pre—given model for the unknown parameters.
Instead, they all focus on the practical setting using only uncertainty available data.

Fig. [2-§ shows how the available data is used in classical optimization models versus the
use in data-driven models. The first use the data to construct probability distributions, needing
assumptions that could not relate to with the underlying random process. Conversely, data-driven
models directly use the data to construct mathematical structures embedded in the optimization
model. This methodology leads to solutions heavily dependent on the in—sample data and the
intern criteria selected to evaluate it.

probability
distributions

F() Classical

Data

Optimization
Model

Analytics

filtered
data

DataBase Filtering

Data-Driven

—> Optimization
Model

Figure 2.8: Two paradigms in optimization models with uncertainty management.

Consequently, the data-driven paradigm could be used along with each of the three previously
described methods of uncertainty management. Therefore, a review of the data-driven versions of
SO, ChCO, and RO models is made in the following lines.

2.4.1 Data—driven stochastic optimization and distributionally robust
optimization

The core of SO is the use of probability distributions to model the behavior of uncertain parame-
ters. As studied in [83], estimating the true probability distribution from the data is challenging,
and considering a single distribution could drive poor out-of-sample performance. In this line, SAA
methods are suitable solution approaches that can help to overcome these drawbacks. SAA pro-
duces a series of problems and solutions, on which a convergence criterion defines when a solution
is optimal [84] 85, B6]. Another famous approach is distributionally robust optimization (DRO),
which assumes a particular grade of uncertainty on the empirical distribution obtained from the
data. To this end, consider a set of probabilities distributions P that share some properties. Then,
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the DRO approach, applied to a two-stage model, can be stated in the following form:

min ¢”z + max Ee[Q(, £)] (2.40)

As can be seen, DRO combines RO and SO paradigms by considering the work—case of the
probability distribution on the set P, also called the ambiguity set. Then, the decision-maker can
include partial information of distribution from the data while maintaining the tractability of the
formulation. As in RO, the selection of the ambiguity set is a critical point in the performance of
DRO. According to [87], the decision-maker needs to consider tractability, statistical meaning, and
performance. Tractability accounts for a solvable structure of the problem. On the other hand,
the statistical meaning is accounted for by various proposals of ambiguity sets. For example, DRO
approaches using mean and second—moment matrix information is solvable in polynomial time [88],
where P is defined as:

(Ep[g] — )" S (Epl€] — p) < ¢y
Ep [(€ —p)(€ —p)T] < %

(2.41)

PEecEl =1
P:{PEM }

In the above definition, M is the set of all probability distributions, £ is the uncertainty vector, =
is the support set, i.e., the set containing the historical observations, and pu and 3 are the empirical
mean vector and covariance matrix, respectively. The first constraint ensures that the probability
distribution is supported by Z. The inequality constraints define the sizes of the first and second
moment confidence regions, respectively, controlled by the parameters 1; and 5. As can be
seen, the moment—based ambiguity set achieve tractability and statistical meaning. However, it
has been reported that a considerable amount of data is necessary to ensure convergence to the
real probability distribution, resulting in conservative solutions for a moderate amount of data.
Conversely, other kinds of sets, based on metric between probability distributions, could be defined
as is showed below:

P:={PeM|dP,Py) <} (2.42)

In , Py is a referential distribution, which usually is selected as the empirical, d(.,.) is
some metric between probability distributions, and § is a constant controlling the distance from
the referential distribution. A novel metric in the context of power systems is the Wasserstein
metric dyy : M(2) x M(E) = Ry, defined as follows:

dw(Pl,IPQ) = H‘}rf {Eﬂ-[d(fl,fg)] 151 ~ ]P)l, Eg ~ PQ} (243)

Here, M(Z) represents the space of probability distributions supported by the dataset =, d(£1,£2) =
[|€1—&2|| is the 2-norm of the difference of the random vectors £; and €2, and m the joint distribution
of &1, €2, and 7, with marginals P; and P;. Tractable reformulations and performance guarantees
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have been studied in [89]. In this way, based on a historical dataset == {£ ..., & }, the decision—

maker can derive an empirical distribution by associating Py = Zfil %551:, where 55 is the Dirac
distribution concentrating unit mass at E .
Ambiguity sets based on the Wasserstein metric have been used in the context of the UC in

[90, [91], using two—stage formulations (2.40)).

2.4.2 Data—driven chance—constrained optimization

As was reviewed in past sections, SO approaches are similar to ChCO since the use of probabil-
ity distributions. In this way, SAA methods for ChCO has also been applied [77, [92]. In the
case of DRO, the application to chance—constrained models results straightforward by introduc-
ing the concept of worst—case probability distribution appropriately, as in the following two—stage
formulation:

min ¢’ + Ep, [Q(x, )] (2.44)
s.t. ]%réf;)P[G(a:,y(f)) <0>1-¢ (2.45)
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Is needed to say that the formulation above is not unique for data—driven ChCO models, e.g.,
the definition of the second stage costs may vary from one approach to another. The core of
the formulation is the probabilistic constraint , where the robustness principle applies in
finding the worst probability distribution P that achieves the minimum probability of satisfying
G(x,y(€)) < 0. Reformulations and approximations for ambiguity sets using the Wasserstein
metric are addressed in [93], [94]. Other proposals are present in [95] [96].

2.4.3 Data—driven robust optimization

As a fundamental element of robust optimization models, uncertainty sets implicitly determine the
optimal solutions for robust optimization problems. Therefore, a correct design is a critical task.
The earliest proposals of uncertainty sets that use fixed shapes, as ellipsoidal or box sets, result
in shallow capabilities of capturing the structure and behavior of the historical data since strong
assumptions are needed [22]. As an example, consider the sets shown in and . In this
case, any modification on the data that satisfies &; € ( iL,fo),W € I, does not change the shape
of the set.

This lack of flexibility prompts the design of more sophisticated sets capable of capturing the
complexity of the data. In this way, in [97], sets based on the CVaR,(-) function are devised, and
lately applied in [08]. Concurrently and in the same line, in [20] an uncertainty set constructed
as the convex hull of the data points is proposed, showing better performance than budget—based

sets ([2.37)).

0.8 1 — O-CH
—— CVAR-US
— B-US
0.6 - ® Data points
Mean point
o 0.4
3
0.2 1
0.0 1
02 00 0.2 0.4 0.6 0.8 1.0

Figure 2.9: Examples of uncertainty sets. O—CH is the convex hull of original data points, CVAR-
US is the CVaR-based uncertainty set, and B-US is the uncertainty set defined in (2.37)).

Fig. [2.9) contains plots of three different uncertainty sets constructed from the same data,
obtained from the random generation of 30 two-dimensional points uniformly distributed between
0 and 1. The green line represents the budget-based set with v = 0.7, the red line the CVaR-based
set with v = 0.97, and the blue line represents the convex hull set. The blue dots are representing
the original data, and the orange x is the average of it. It is clear from the Fig., that both CVaR-
based and convex hull sets visually follow the shape of the data better than the budget-based set,
where out-of-sample experiments made in [98] [20] show its superior performance for different values
of ~.

Also, uncertainty sets based on Dirichlet processes and kernel density functions were studied
in [99] 100 0T], where principal analysis methods were applied to decompose the correlations
involved and then construct the sets based on confidence intervals. Concurrently, in [I9], a deep
study on uncertainty sets based on hypothesis testing is made, besides the relationship between
probabilistic constraints and uncertainty sets.
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The conclusions extracted from Fig. (2.9) and the diversity of proposed data—driven uncer-
tainty sets are twofold. In the first place, many types of sets can be constructed from the same
dataset, and the performance, statistical inference, and tractability could differ drastically. For ex-
ample, budget—based sets are constructed from linear inequalities, constituting easy—to—implement
formulations, resulting in a model suitable to be solved with Benders decomposition methods [4].
On the other hand, CVaR-based uncertainty sets are constructed from the definition made in
[98], which results in costly computational calculations when the number of samples grows. For
scenario—based uncertainty sets, implementations are straightforward, and solutions algorithms
rely on the column—and—constraint generation technique [102, [20]. Secondly, the variations of the
parameters associated with each set definition could significantly change the model’s performance
without adding mathematical or computational complexity and with similar statistical meaning.

In conclusion, methods for uncertainty management in sequential-decision problems have been
extensively studied, and efficient reformulations and solutions algorithms are available for its im-
plementation. However, design parameters that control the solution’s robustness are usually deter-
mined in the pre—processing stage, ignoring the possible benefits of its dynamical determination.

2.4.4 Illustrative example of optimization under uncertainty applied to
power systems operation

A simple and practical example is analyzed to appreciate how the above-described methods to
model the uncertainty into optimization problems work. To this, consider the problem of deciding
the optimal dispatch of a conventional thermal generator in a single bus system, depicted in Fig.
A variable load and a wind generator are also connected to the bus.

Wind
generator

Conventional
generator

Variable
load

Figure 2.10: Illustrative single bus system, composed by a conventional generator, a wind generator
and a variable load.

The problem here is that the decision has to be made without knowing the exact values of
demanded power and the renewable generation that will take place when the dispatch be applied.
Consider that only there is information of the historical values both of demanded power d? and
renewable wind generation r;”, with i € S the set of observed scenarios. To simplify the analysis,
consider the equivalent demanded power d; = d? — r! that has to be supplied entirely by the con-
ventional generator. The variable cost of the conventional generator is ¢,, and the cost associated
to non—served demand and power spillage are ¢y and c_, respectively. With this, the cost function
is given by:

c(p,d) = cpp+ cq[d = pls +c—[p—dl+

where [2]; = max(0,2). Then, given the set of observed data S = {d;}¥;, and the maximum
dispatch level of the conventional generator pp,q., a two—stage problem modeling the optimal
dispatch is:

min  ¢,p + ps(Q(p, d)) (2.46)

0<p<pmaz

with Q(p, d) the second-stage problem:

i + _s5" 2.47
Sg;l}lzoars +c_s (2.47)
st. p+st4+s =d (2.48)

The problem above seeks for the dispatch p that minimizes the dispatch costs, plus some
measure ps(-) of the imbalances costs, measured over the set of observed equivalent demand S. To
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observe how the reviewed paradigms of optimization under uncertainty work and the data-driven
paradigm, the problem (2.46))-(2.48)) will be addressed using each one.
Firstly, consider the SP approach. To model the probability distribution of d, the sample set

S will be considered as its approximation, i.e., all samples are modeled to be equiprobable. Then,
the same as (2.28])-(2.31]), the resulting formulation is the following:

N
. 1 _
min cpp + = ;(CJFS;F +c_s;) (2.49)
st. p+si+s; =d; i=1.N (2.50)
si,s; >0 i=1.N (2.51)
0<p < Pmax (2.52)

For the statement of an ChCP model, an additional constraint will be considered. In particular,
it will be required that Pg[s™ + s~ < s™%%] > 1 —¢, i.e., the sum of non—served demand and power
spillage has to be less than s™%* with at least probability 1 — . Then, considering the empirical
distribution as uniform distributed, the ChCO model can be stated as follows:

N
. 1 _

min cpp + ;(qu +c_s;) (2.53)

st. p+si+s; =d; i=1.N (2.54)
si+s; <8+ M(1—-z) i=1.N (2.55)

N

P (2.56)
i=1 N~
si,s7 >0 i=1.N (2.57)
zi €{0,1} i=1.N (2.58)
0<p < Pmaa (2.59)

where z; is a binary variable representing the scenarios on which constraint s + s; < s™% is
meet, and M a constant with a high value, used for the description of a disjunctive inequality
that model the chance constraint —. Note that if z; = 1, then is equivalent
to sj +s; < 8™ whereas for z; = 0, the right-hand side is M, which is equivalent to relax
the condition. Concurrently, accounts for the number of scenarios where the condition
82' +5; < s™% is meet, and forces the empirical probability be at least 1 — e.

On the other hand, concerning a RO model, the second stage cost will be equal to the worst—
case scenario. In this particular case, the uncertainty set is considered exactly the same as the
scenario set S:

min ¢,p+n (2.60)
st. n>cisf +eosy i=1.N (2.61)
p+si+s;=d; i=1.N (2.62)
st,s7 >0 i=1.N (2.63)
0<p< Pmas (2.64)

where the variable 7 captures the worst case cost of c"’s;Ir +c~s; , imposed by the inequality .
Finally, for the statement of the DRO model, is necessary describe the ambiguity set at first. It
will consider every discrete distribution of N values that has a mean equals to d and variance o2,
just as the same of the one—dimensional case of . This can be write explicitly imposing the

conditions over the probability values of the distribution, by:

I
.
|
S

P = {{ki}zNﬂ

N
D kidi =d; Y ki(ds
i=1 ‘

i=1

N
)?=0% Y ki=1; k€0, 1],\1@} (2.65)
=1
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Thus, the DRO model can be explicitly formulated as:

N
i ; pa -
min ¢pp + max { ; ki(cys;] +c_s; )} (2.66)
st. p+sS+s; =d; i=1.N (2.67)
N
(@ > k=1 (2.68)
=1
N —
B > kidi=d (2.69)
i=1
N
(") Z ki(di — d)* = o® (2.70)
1=1
(6) 0<k <1 i=1..N (2.71)
5,87 >0 i=1.N (2.72)
0 <P < Prmaz (2.73)

In this formulation, the second stage problem seeks maximizing the expected value of the failure
cost, by founding the worst—case values of k;, with i € {1,2,..., N}, where k; are the probabilities
associated of the sample . In this sense, optimizing over the weights k; is equivalent to optimize
over probability distributions. Besides, constraints — define explicitly the ambiguity
set . Then, to recast the model — to a standard optimization problem, is useful
obtaining the dual of the second stage problem, and write the reformulation on p, SZF, s; , and dual
variables «, 3, v and §;, for i = 1...N. The equivalent DRO model results:

N
min ¢,p + a + Bd+yo? + Z 0; (2.74)
i=1
st. p+si+s; =d; i=1.N (2.75)
o+ Bd; +y(di — d)? +6; > cyst +cos; i=1.N (2.76)
s5,8,,0;>0 i=1.N (2.77)
0 <P < Prmas (2.78)
a, B,y €R (2.79)

which is now a linear problem. Even looking for the same objective, these four models employ
different policies to deal with the uncertainty present in d. Moreover, using the same set of scenarios
S, the way of how measure the importance of the future operation conditions, i.e., the values of
non-served demand and power spillage, and the criteria for the consideration of the uncertainty
vary on each one. In particular, typical arguments used to choose one approach or another are
computational tractability, statistical meaning, and out—-of-sample performance [22]. However,
there is no single correct answer.
To empirically tests the models, a set of observed samples S is defined:

i1 2 3 4 5 6 7 8 9 10
d; |11 12 9 10 13 8 7 13 7 10

with defined values of d;, now is possible to solve each model, however, is still necessary define
the values of some parameters in ChCO and DRO models. In the ChCO model, s™** and ¢ will
be defined as 3 and 0.1, respectively, imposing the chance constraint that the sum of non—served
demand sj and power spillage s; should be less than 3 in the 90% of the cases. On the other
hand, the values d and 2 of the DRO problem will be fixed as 10 and 5.11, respectively, being
exactly the sample mean and variance of S. Finally, problem parameters were fixed as py,q. = 20,
¢p =1, c; = 1.5, c. = 1. Then, solving each model, optimal results of p, the second-stage cost,
and the total cost are presented below:
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Model | p | p(Q(p,d)) | Obj. Cost
SO 8 3.5 11.5
ChCO 10 2.25 12.25
RO 10.6 3.6 14.2
DRO 7 4.5 11.5

Table 2.3: In—sample results using the set S under different policies of uncertainty management,
with problem parameters py,q. =20, ¢, =1, c4 =15, c_ = 1.

From the previous analysis, it is clear that the ChCO model would give a higher optimal cost
than SO since it is more constrained. It can be seen that the RO model produces both the higher
optimal value p and the higher optimal cost, which can be associated with a higher risk—averse
level.

It is important to highlight that the order relationship between the different objectives costs
could be somehow deduced before solving the models since each is a deterministic function of
Pmazs Cp, ¢, ¢, 8, and specific parameters. However, the results shown in table have no
practical relevance since they were obtained using past observations. An effective evaluation of the
methods has to be made via out-of-sample experiments, i.e., evaluating the operation cost on a set
of instances of demand not contained in the original scenario set. Therefore, consider three test
sets, namely &1, 8o and S3, showed below:

) 1 2 3 4 5 6 7 8 9 10 | Mean | Variance
Sy |11 13 115 9 9.5 11.5 13 7.8 7.6 12 | 10.59 3.99
S| 9 12 13 115 94 11.2 87 145 126 83 | 11.02 4.36
S; |12 8 123 94 81 96 10 11.6 7.6 12 | 10.06 3.30

Applying the solutions of table on the three evaluation sets, the obtained out—of-sample
values of Cj, = + > ies, (ctsi +cs; ) are showed below:

Model 81 82 83

SO 12.04 | 12.53 | 11.19
ChCO | 12.41 | 12.68 | 11.92
RO 12,71 | 12.98 | 12.52
DRO 12.39 | 13.03 | 11.59

Table 2.4: Out-of-sample average costs of applying solutions of table under realization of sets
Sl, SQ and 83.

Table show the average out—of-sample costs of applying each p value to each test set S;.
As can be checked, SO formulation achieves the lowest values of C} for the three tests sets. In
contrast, the RO solution results being the most expensive. However, this evidence is not enough
to make any conclusion about what method is the best. In this regard, it is interesting to make
some sensitivity analyses on some of the parameters. In particular, keeping the in-sample set S
and the values of every parameter, but increasing the value of ¢, from 1.5 to 3, the new results
are:

Model | p | p(Q(p,d)) | Obj. Cost
SO 10 3.6 13.6
ChCO 10 3.6 13.6
RO 11.5 4.5 16
DRO 8 8 16

Table 2.5: Results using the set S under different policies of uncertainty management, with problem
parameters P, = 20, ¢, =1, ¢ =3, c_ = 1.

With this modification, SP and ChCP methods give the same solutions and constitute the
cheapest ones for the in—sample set S. On the other hand, RO and DRO approaches result in the
same value on the objective function, but with different values of the dispatch solution p, with the
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RO case being the most conservative. Hence, applying these new solutions on the test sets, the
new obtained out—of-sample average costs are:

Model 81 Sg Sg

SO 14.21 | 14.9 13.1
ChCO | 14.21 | 14.9 13.1
RO 13.81 | 1442 | 13.7

DRO 16.01 | 17.06 | 14.34

Table 2.6: Out—of-sample average costs of applying solutions of table under realization of sets
Sl, 82 and 53.

With these new configuration, the RO approach results in the best out—of-sample performance
on sets S and Sy, whereas DRO achieves the overall worst. These examples demonstrate three
relevant aspects that have to be considered when treating optimization problems subject to uncer-
tainty.

1. It is not correct to account for the performance of a method through in—sample results. In
this sense, out—of-sample evaluation is mandatory when dealing with problems subject to
uncertainty.

2. The performance of each method is strongly dependent on the problem parameters and
evaluation sets.

3. Using policies of this kind in real-time operation could result in optimal policies dynamically
changing.

To appreciate the meaning of the third point, consider that sets S, So, and S3 constitute sequential
realizations of real values. Suppose the operator fixes the operation under the RO model’s solutions
and keeps the in-sample set s. In that case, it fails to operate with the lower cost policy when
the realization of S5 would occur. In this sense, the concept of dynamic adaptation of uncertainty
management policies could be profitable.

On the other hand, a feature that is not appreciated in the above examples is the computational
complexity of each method, since the simplicity of the tested instance. By contrast, computational
times could be higher enough to become a method inapplicable in big instances, making it necessary
to either develop dedicated solution algorithms or change the method.

As is reviewed in this section, optimization under uncertainty is a wide branch of mathematics
that is still in continuous development. The construction of unified frameworks for studying data-
driven optimization problems has been explored [67, [19] [103], but is far to be a well-established
theory. The present section has given an overall overview of one approach for modeling systems
subject to uncertainty, and the approaches described are usual in the context of power systems
operation and planning.

An interesting fact evidenced in the developed example is the possible benefits of changing
the uncertainty management policy dynamically, as new data and real operational results are
measured. Then, formulations able to capture the dynamic evolution of the systems could be
suitable to adapt the uncertainty management policies. The dynamic programming approach
is reviewed in the next section, which constitutes another strategy to model systems and deals
with uncertainty. In conjunction with the above-presented theory, the special features of dynamic
programming will be used to construct the central methodology of the present thesis.

2.5 Dynamic programming and reinforcement learning

2.5.1 Basic concepts

Dynamic programming (DP) can be described as a mathematical framework that models sequential
decision—making problems involving discrete—time dynamic systems. This structure generates a
sequence of states on which its values are influenced by control. At every stage, the decision-
maker takes a control decision, balancing the immediate and future expected costs. In the below
presentation, the stochastic DP approach is addressed, where a random process is present in the
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system dynamic, and the horizon of examination is considered infinite. In this way, the system
evolution is described through the transition function:

St4+1 = ft(stautth), t= Oa 1;2a (280)

where ¢ is the time index, s; € S is the state of the system, u; € U(s;) is the control vector to
be selected at time ¢, w; is a random process, and f; is a function that describes the evolution of
the system from time ¢ to t + 1. As is depicted in Fig. equation defines the resultant
state that the system reaches s;11 if a control action u, is taken at the state s;, and the random
variable takes the value w;.

Control actions u; are assumed to belong to some set U(s;), also called action space, and are
obtained from a policy function of the current state u; = p;(s;), widely known as control or action
policy. This function represents some knowledge about the system, which indicates the optimal
control action to be taken if the state s; is reached. The sense of optimality is originated from
the definition of transition costs g¢(s¢, us, w;) associated with costs incurred due to the system’s
evolution from s; to syy1.

Then, suppose the problem has a time horizon associated. In that case, the total cost incurred
is defined as the weighted sum of the costs of the individual transition. Therefore, considering a
pre—defined set of policies m = {u;}+c7 that dictate how to act when certain states are reached,
the expected total cost of the process starting at the initial state sg is given by

o0
Jr(so) =E Z’ytgt(stvﬂt(st)th) (2.81)

t=0
In equation , the parameter v* € [0,1] is the so—called discount factor, which accounts for
the importance of the future costs. With 4! = 0, a greedy policy is selected, i.e., the decision—maker
is focused on minimizing the immediate transition cost, without caring about the future implication
of the current decision. The quantity J(s) is commonly called as the cost—to—go function, which
is an estimation of the future expected total cost of starting from the state s, and acting according

to the policies set .

w,,,

w, tr
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Figure 2.11: System dynamics from the DP approach.

,u’t+1

Thus, the objective of the DP approach is finding the optimal set of policies that minimizes
the total expected cost, i.e.
Jr+(80) = ming Jr(So) (2.82)

One of the key aspects of this formulation is the capacity to obtain decompositions of problem
, based on the principle of optimality of the tail subproblems. The principle states that, given
a starting state sg, and full knowledge of the series of the uncertainty realization {w1, ws, ws, ...},
an optimal control sequence {ug,u},us,...} can be deduced, which determines the future state
sequence {s},s3,s5,...} via equation . Then, consider the subproblem of minimizing the
expected future cost (2.81) from the state s}, over the set of policies {wy, Ugt1, Uk42,...}. The
truncated optimal control sequence {UZaU2+1,U2+27 ...} is optimal for this subproblem, i.e., we
can keep with only the final portion of the optimal sequence. Briefly, the principle says that the
tail of an optimal sequence is optimal for the tail subproblem [104].

This result gives rise to the Bellman equation, where its derivation can be found in [I04]. Then,
considering the sequence of optimal total expected costs J* = (J*(s¢), J*(s1), ..., J*(8¢), -..), the
following recursion is achieved

J*(s¢) = min  E[g;(s¢, we, ws) +vJ(8441)] (2.83)
ur €U(s¢t)
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The above result states that the optimal control u; of the equation belongs to the optimal
sequence of the tail subproblem, allowing the individual calculation of it rather than the calculation
of the whole sequence.

Alternative formulations of the Bellman equation are also stated in terms of the @Q—function,
which definition is given by:

Q(st,ur) = Efge(ss, us, wy) + vJ"(8141)] (2.84)

where Q(s¢, u;) can be interpreted as the cost of starting at the state s;, applying the control w,
and then acting optimally. Therefore, the same as equation , the above definition permits
isolating the calculation of single control action instead of calculating the whole sequence. In this
way, the optimal control action at the state s; is given can be obtained from:

p*(s¢) € arg min Q(s¢, uy) (2.85)
u  €EU(Sy)

And then, the recursion of the Bellman equation can be recovered by stating

Q" (s, u) = E | ge(se, ur, wy) + ”ngzl}?s )Q*(St-&-la v) (2.86)

According to the information available of the system under study, these equations constitute
the basics of DP formulations, where several solution algorithms and approximations have been
proposed to solve them. It is well known that solving DP equations to optimality could be very
difficult for many systems, as some instances of the shortest path problem (SPP) with resource
constraints [105].

Consequently, many approximation techniques and algorithms have been developed to approxi-
mately solve the problem of optimal control stated by DP (reference). In particular, reinforcement
learning (RL) algorithms have reached significant popularity given the constant growth of the com-
putation power, and the performance showed in some systems, as the AlphaGo Zero agent [106].
In the next section, the basics of RL and its principal algorithms are described.

2.5.2 Reinforcement learning basics and Q-learning algorithms

RL is a machine learning (ML) method which, according to [I07], consists of giving an agent
the capacity to learn what to do, how to map states to actions, to maximize a numerical reward
signal. Every RL framework has two principal elements: (i) the agent and (ii) the environment,
corresponding to the object the agent interacts with [I07]. The dynamic between them can be
summarized as follows: given a particular state of the environment, the agent takes actions and the
environment responds by presenting a new state and giving rise to rewards, which are numerical
values that the agent aims to maximize over time through its choice of actions [107]. In the
optimal control context, the agent is the controller, and the environment is given by the system
under control. The controller is given by a parametric set of policies p;(s¢, ), on which r; is a
vector parameter that is somehow updated (depending on the specific RL method) on each stage,
accordingly with some principle of optimality. This is illustrated in Fig. (2.12]).

Disturbance

Control Cost
u,=pu(s,r,) System
(Environment)
Current
state s,

Controller
(Agent)
H‘ (' > rt)

Figure 2.12: Interaction scheme between the agent and the environment
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Accordingly, RL methods seek an approximation of the optimal control sequence of problem
(2.83). Before introducing specific RL methods, it is needed to say that most of the algorithms
rely on the accomplishment of the Markov property on the system definition. This property states
that all the information of past control actions and past states is contained in the current state
S¢, which means that past information is irrelevant to the choices of future controls as long we
know s;. The name of Markov property is related to the similarity with the definition of states
of Markov chains, where by definition, the conditional probability distribution of the future states
depends on the history of the chain only through the present state, i.e. :

P(st+1|so,u0, ooy st,ut) = P(st+1|st,ut), vVt = 1,2, (287)

This property is not strictly applied in RL algorithms, but the concept is always desired in the
states’ definitions. On the other hand, the state domain S and the control actions domain U(s) are
considered to be discrete in the RL context. In that sense, both sets can be defined as S = {s'},¢7,
and U(s) = {u}jer, Vs € S, with § = {1,2, ..., N}, and U(s) = {1,2, ..., N}. Then, without loss
of generally, DP equations can be expressed in terms of the states and control actions indices, i.e.,
st — iy and ui — ji, giving place to cost-to-go functions and Q-values definitions J (88) — J(ir),
and Q(s%, w!) — Q(iy, j¢), respectively.

Roughly speaking, RL methods are divided accordingly to the knowledge available of the sys-
tem. In this way, methods are classified as model-based or model-free methods. The last ones
do not need an explicit description of the system dynamics and are often used when dealing with
complex dynamic equations.

Besides, the approximate resolution of the Bellman equation can also be classified into two
main types for both model-based and model-free methods. In the first place, policy iteration
algorithms are designed to construct a sequence of policies, each one better than its predecessor.
The algorithm starts with an initial policy pg, and in the first stage iteration, the cost—to—go
function acting under that policy is evaluated. This process is also called policy evaluation, and
consist of the solution of the following system of Bellman equations:

J#k (Zt) =K [gt(it»/‘k(it)v wt) + ’yJI“'k (it+1)] ) Viel (2'88)
Lately, the new policy pg41 is obtained as

[Lk+1(it) € arg H(llI; E [gt(it,jt, ’LUt) + ’)/J”,k (it+1)] R Viel (289)
Je €U (14

and the process is repeated until Jy, i) — Ju,.i) < € Vi € Z, with € a fixed small tolerance.
Additionally, under some conditions convergence is proved [104].

Secondly, value iteration algorithms iterate, getting better approximations of cost—to—go func-
tions, based on the Bellman equation formulated as a recursive definition:

Jit1(iz) = jfélzir(lz )E [9¢(it, Je, wi) + 7Tk (Ge41)] (2.90)

where Ji (i) is the approximation of the optimal cost—to—go function of the state i;, at the iteration
k. In this way, given any initial conditions {Jy(i)};cz, the convergence of algorithm to the
optimal cost—to—go function is guaranteed [104].

As a type of value iteration algorithm, @—learning methods directly approximate the Q-values
of the optimal policy and then avoid the multiple policy evaluation steps of the policy iteration
methods. One great feature of them is that can be implemented in model-free fashion and its
implementation is quite straightforward. The original Q-learning algorithm was proposed by
Watkins [I08], and is based on equation . Accordingly, a sequence of state—control pairs (i, j)
are generated, and using a step—size oy € (0, 1], the Q—values are updated according to:

Qe1(i,5) = (1= a)Qu(i, §) + au(Fy(Qr,0)) (i, 5) (2.91)

where Q41 (i, 7) is the optimal Q-value approximation at iteration ¢, and F,(Qy,v) is the updating
operator, defined as:

S (i = J 938 £ Qi1 v) - (i,5) = (is, o)
(F4(Q¢,v)) (4, ) {Qt(i,j) (i.3) % (in. 30 (2.92)
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where v is obtained from v € arg Mincry(s,, ) Qt(it+1,j). Concerning to the convergence of
the Q-learning algorithm, it has been proved that exist necessary conditions on the stepsize [109].
Specifically, the sequence oy should accomplish >, o Q¢ = 00, and Pl O(at)2 < o0. For example,
a stepsize of the form oy = tfcz addresses both conditions, for ¢; and ¢y some positive constants.

One drawback of the above-mentioned (J—learning algorithm is that the approximations are
made over biased estimators of the cost-to-go function, leading to slow convergence to the optimal
policy and poor performance in some stochastic systems Van Hasselt [IT0] solved this by using two
different estimators for the Q-values, namely Q and Qt, constructed from different sample sets.
Then, to update the value of Qt in the equation (2 , the value of v used in the updating operator
Fy(Q},v) is obtained from the second estimator as v E arg min;ey ;) Q?(iy41,7). In that work,
it is proved that this method generates unbiased estimators of the cost—to—go functions. Besides, as
the samples on each estimator have to be independent, only one estimator can be updated at each
iteration of the algorithm, which can be done by using some random policy selection. However,
both estimators can be used to determine the optimal control value that will be applied in the
system. These modifications give place to the Double @-learning algorithm, which can be roughly
described in the pseudo—code below:

Algorithm 1: Double Q-Learning

1 Initialization: Q(l), Q%, S0 ;

2 while ¢t < |T| do

3 Obtain j; based on Q% and Qf,

a Observe g4 (it, ji,€:) and ipy1 ;

5 Select either update Q,} or Qf ;

6 if update Qt then

7 Select v € arg min;¢ 7 Qf (i, 7 ) ;

8 Update Qt+1(Z,j) - (1—0&,5) (Z7j)+at(Ft(Q§7v))(ivj);
9

else
10 Select v € arg min;¢ 7 Q2 (iy, ) ;
11 Update Q7,1 (i,5) = (1 — o) Q3 (4, §) + ay (Fi(Q},v)) (i, 5);
12 end
13 t—t+1;
14 end

Despite the effectiveness of the Q—learning and the double @)-learning algorithms in some con-
texts, their applicability is limited to domains in which useful features can be extracted or with
too low dimensional state spaces. In 2015, the recent breakthroughs on the development of deep
neural networks were combined with reinforcement learning to overcome these limitations. This
conjunction originated agents capable of capturing features from high dimensional spaces and map-
ping them to concrete actions [ITI]. The resultant framework was called Deep Q—Network (DQN),
which is illustrated in Fig. (2.13). Results showed that the agent reached professional human per-
formance across 49 games, using the same algorithm, network architecture, and hyperparameters.

The key idea of DQN algorithms is to approximate the (Q—function using a deep con-
volutional neural network, namely, Q(s¢, u;6;), in which 8; are the parameters or weights of the
Q-—network at the iteration . As was reported in [I12], @-learning algorithms suffer from instabil-
ity or even diverge when non-linear functions are used to approximate the @Q—function, principally
due to several classes of correlations between observations and estimators. To this end, the DQN
algorithm relies on two protocols, named experience replay and periodic update. Experience replay
is based on storing agent’s experiences e; = (s, u¢, g, St+1) at each time—step, constructing a set
of experiences D; = {ey}i_;. Then, the Q—table update is made over samples of experiences,
obtained from a uniform distribution over the set of stored transitions (sg,w, gk, Sk+1) ~ U(Dy),
eliminating the correlations between consecutive observations. This results in an update iteration
that minimize the following loss function:

2
Lz(oz) = IE(s,u,g,s’)f\/U('Dt) (g +'Y min Q(s’,v;ﬂ;) - Q(S7’U,;07;)> ] (293)

veU(s’)

where 0; is are the network weights used to compute the target. Finally, the periodic update
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ensures that the update of the parameters from 8; to 8, is made only every a specific amount of
steps, and kept fixed between them. Remarkably, the design of deep network architecture could be
adapted to address different tasks in different contexts. However, finding an adequate structure is
often a complex procedure.
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Figure 2.13: Deep Q-Network scheme.

It is important to highlight that Q-learning algorithms represent only a single branch of RL
methods. The published applications of RL on power systems planning, operation and control are
numerous, using different algorithms, and solution schemes. In the following subsection, a brief
review of RL applications on power systems is made.

2.5.3 Reinforcement learning on energy management applications

RL applications in power systems cover a wide range of decision, control, and optimization prob-
lems. Besides, the number of RL methods applied to solve these problems is also huge. The
diagram of Fig. extracted in its entirety from [I] shows a classification of the algorithms
usually used in power systems problems. In the following lines, some applications on energy man-
agement, demand response, and operational control are presented, to establish the state of the art
of the inclusion of RL in power systems operation and control, based on a recent review [113].
Finally, proposals pointing in the same direction of the present thesis are listed, fulfilling the base
on power management models involving closed-loop frameworks.

Thompsom Sampling
Model-Based Trust Region Policy Optimization

UCRL
A3C SAC
Policy-Based —
RL (Policy Gradient Actor-Critic DDPG
No Theorem)
. . —> Q-learning
Fm'd optimal Known Model-Free @ & DQN
policy 7* for ———| model?
MDP > SARSA
Value Iteration Value-Based ——
Y
\L, DP{
Policy Iteration — LSPI

—— Fixed Q-Iteration

Figure 2.14: Diagram of most known RL methods [I]

Energy Management

The growing inclusion of distributed energy resources (DERs) and storage devices across microgrids
has settled the problem of the optimal exploitation of renewable resources. In this sense, the
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generation levels of DERs, battery storage levels, and demand consumption are now degrees of
freedom on the system, which can be determined following some sense of optimality. Accordingly,
these energy management problems can be formulated as sequential decision-making problems
and, therefore, can be solved using RL methods. In the literature can be founded applications on
residential appliances [I14], [I15], optimal energy management of electric vehicles [116] [1T7], and
optimal operation of microgrids [I18], 119, [120].

Demand Response

Demand response is a problem in smart grids, which keep the balance of the consumed power of
customers and supply of utility companies, using the energy price as an incentive. In this sense,
the consumption of energy is motivated by its price, being necessary to incorporate the consumers’
behavior into the control loop to achieve grid stability. Here, deep RL techniques have been used
to create data—driven models to solve these kinds of problems [121], [122].

Operational Control

Given the natural relationship between RL and optimal control, RL methods have been considered
in different electric power system control-decision problems: Transient angle stability [123] 124],
oscillatory angle instability [125], [126], voltage control [127], automatic generation control (AGC)
[128, [129], economic dispatch [I30} [131], wide-area control, households control [I32} [133], and wind
generation control [I34] 135]. Concurrently, the relation between model predictive control (MPC)
and RL has been investigated [136], and its relationships have been explored formally in [I37]
[124]. Some ideas that have combined the RL and MPC fields are: Addressing infinite-horizon
optimization in MPC via Q-learning [I38] and employment of the value function (stage cost) in
economic MPC as a parametrization approximator in Q-learning [139].

Cloosed—Loop Frameworks on Power Management

The construction of closed-loop frameworks embedding mathematical programming models and
machine learning is a novel approach, as has been described in [22], identifying potentially power-
ful tools. A framework of this kind has been implemented in the context of refinery procurement
and production planning [I40]. In the context of energy management, in [141], recurrent neural
networks are used for the construction of uncertainty sets, in [142] a closed-loop scheme was pro-
posed for the UC problem on which neural networks are used to approximate cost—to—go functions.
Finally, establishing a closed-loop architecture, without using RL, in [143], the AC optimal power
flow (OPF) problem is solved using a feedback scheme, keeping optimal operation into the power
flow manifold. In the same direction, the works [144] [T45] follow the construction of closed—loop
controllers for the optimal dispatch problem.
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Chapter 3

Mathematical formulations

The present chapter minutely describes the core of the thesis work. The de-
veloped framework is firstly presented, introducing its principal features and
components, along with a motivational example that helps foresee the frame-
work’s potential benefits by analyzing a simple case. Then, the different com-
ponents of the framework are introduced, stating the assumptions taken and
deriving the corresponding mathematical expressions. Optimization models for
the unit commitment subject to uncertainty are formulated in the first place.
Later, the generation of scenarios for the probabilistic distributions approxima-
tions, besides the construction of uncertainty sets, are presented. Subsequently,
the dynamic programming formulation that gives place to the adaptation of the
risk—aversion level is stated, followed by the presentation of the framework used
for the simulation of the real-time operation of the power system. Ultimately,
the solution methodologies for the formulated problems and the corresponding
solution algorithms are described.

3.1 Problem statement

The objective of the present proposal is to generate a solution framework for the UC problem
subject to uncertainty, able to achieve better operational results than existing methods while
keeping scalability to be applicable in big systems and generate practical, real-world solutions.

As reviewed in the previous chapter, the most recent approaches to managing the UC problem’s
uncertainty rely on classical optimization under uncertainty techniques, namely SP, ChCP, RO, or
DRO approaches, and using a data-driven methodology [4l 20} 6} 12}, 146}, 14} 17, O8] OT].

The present proposal is constructed over this approaches, adding and adaptation layer based on
the feedback of operational results. In [98], uncertainty management policies with different levels of
risk-aversion were tested, identifying that different risk-averse levels reach minimum out-of-sample
costs for each method and each test data set. This evidence suggests that operating in real-time
with this kind of policy, its optimal risk—aversion level is dynamically changing. Concurrently, in
[22], the idea of constructing closed—loop data—driven frameworks, machine learning algorithms, to
feedback mathematical programming models is foreseen as a promising proposal.

In this line, the proposed adaptation layer is designed for the dynamical calculation of the
optimal risk—averse level through an RL agent, which is fed with real-time operational results. To
this end, a two—stage RUC model is used, where the uncertainty set is defined by the existing data
and the calculated risk—averse level. Then, the operational decisions calculated are applied to the
power system, giving place to new real-time results, defining a new risk-aversion level for the next
period. The proposed adaptation schema is depicted in Fig.
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Figure 3.1: Schematic diagram of the proposed framework. Operational results feedback the
construction of robust uncertainty sets through a RL agent, achieving a closed—loop data—driven
framework.

3.2 Motivational example

The example of section [2:4.4] is analyzed using the proposed adaptive approach to illustrate the
spirit of the present proposal.

Firstly, for the sake of comparison, let us review an analytical result. If d has a normal
distribution N (1, o), then the solution for the stochastic problem, i.e., minimizing over x the
expected value E[c(z, d)], is equal to 2* = F~! (CCI%), with F' the cumulative distribution function
of the above—mentioned normal distribution.

Consider that the operation problem has to be solved sequentially, i.e., each day k it has to
be decided the amount of power to be dispatched by the conventional generator, knowing the
information of past days. In this way, the demand of the day k is represented now by a stochastic
process d;. Therefore, the daily cost now is indexed by k, cp(xg,dr) = coxp + cq[dp — xp]+ +
c_[zr — di]+, where xy is the amount of power dispatched by the conventional generator on the
day k. Then, for a horizon of |K| days, using the results of DP formulations (see section [2.F)), the
overall cost is given by J*(xg) = mzin E[Z‘k’i‘ko ck(xg, di)]

t

As was seen, this problem accomplishes the tail-optimality principle, expressed by Bellman’s
equation . To simplify the analysis, consider that there are no dynamics involved, or equiv-
alently, there are no constraints between z; and z;11. Hence, the total solution can be obtained
simply by solving the stage-wise problem, i.e.,

-
J*(z9) = Zmin E

t=to

Ct(xtvdt)] (3.1)

Then, two different methods for the resolution of the sequential optimal dispatch (3.1]) will
be compared, considering the data set of the historical observed demand at day k as O =
{dk,...,dr—1}. The first method obtains the xj solutions by solving a two—stage robust model,

40



which uses box uncertainty sets, centered in the observed mean di, Uy, = [d_k — dk, dy, + dk], where
dy, is the maximum observed deviation, the same as in 1D The model is described below:

min ¢,Tr +max min cist +e s 3.2
Tk @k dely, 52—752—20 +d d ( )
st.zp+sh+s;, =d Vd € Uy, (3.3)

The second method uses the same model, but with a modified uncertainty set Uy, (A\x) = [d), —
Ak(fk,cfk + )\kdk], where A\ € [0,1.5] is a parameter controlling the robustness of the set. The
value of A is determined at every day k as an output of a proportional-integral (PI) controller
Ai+1 = A + Bper + Bi E?:ko ej, with ey, = =} — dj, the difference between the dispatched and the
demanded power at day k, and f3,, 3;, constants. This second method adds some flexibility in the
definition of the uncertainty set, allowing more robust solutions than the obtained from the first
method for \; > 1, and less robust for Ay < 1.

To compare both methods, the dynamics of dj will be described by an autoregressive—moving
average process of order (p,q), ARMA(p, q) for short, defined as:

p q
dp =a+ep + Z Pidp—; — Z Oicr—i (3.4)

i=1 i=1

where ¢y, is the error at time k, which is assumed to be distributed as white noise with variance 2.

Coefficients ¢; and 6; are the coefficients of the autoregressive and moving—average polynomials,
respectively, and « is a constant.

ARMA models are one of the most simple stochastic linear processes, which combines the
dependence on past observations with the influence of some perturbation, described by the white
noise. The objective is to compare both above—presented methods, in the light of the performance
of an agent with complete information of the process. As is developed in [63], for an ARMA
process, the h—step—ahead forecast density of diyp, for h = 1,2, ..., is given by dgyp|dy, ..., dg ~
/\/’(cfk+h‘k, MSFE(enir)), with dk+h the minimum mean square error forecast of djp, obtained

recursively by:
P q
(1 - Z d)iLZ) disnp = d + (1 - Z 9¢Ll> Ek+hlk (3.5)
i=1

i=1
where L’ is the lag operator of order i, Lid;, = dj_;, Eryjlk = 0 for j > 0, €xqjjx = €kyy, and
djyj|k = dr+j for j < 0. In the other hand, MSFE(ey ;) is the mean square forecast error for

2
1

the h-step-ahead forecast error, ey p = dpyn — cf;Hh‘k, given by MSFE(ej4p1) = o2 2?2—01

where 9; are the coefficients of the polynomial U(L) = %
i=1"7

For the case of the optimal power dispatch, the forecast is needed only for 1 step ahead,
resulting in a normal distribution with mean dj ) and variance o? for the demand of the day
k + 1. Hence, having complete information of the ARMA process, the optimal solution of the

stage-wise stochastic problem min,, E[ci(vk, dy)] is 2} = F}' (2%), with Fj the cumulative

distribution function of the normal distribution N (dk| k—1,0¢).

Hereafter, the two robust methods, with limited information contained in Oy, are compared
in terms of a backtest examination of the daily costs. The method using the robust set U =
[dx — dy,dy, + d] is hereinafter referred as Fized, and the method considering the parameter )y
will be referred as Adaptive. In Fig. [3:2] the costs of the two methods are shown for 300 days
of backtest simulation. Besides, the solution obtained from the 1-step forecast distribution with
full knowledge of the process is also depicted, which is referred as Analytical. In this example, an
ARMA(2,2) process with mean equal to 10 was selected to describe dj, the number of scenarios
considered for the construction of both Uy, and Uy (A;) was 5, and different initial conditions where
tested for the second method, namely A\g = 1.5 and Ay = 0. Concurrently, the costs parameters
involved are defined as ¢, =1, ¢4 = 1.5 and c_ = 1.

The summary of the results is shown in table . As can be seen, the Adaptive method over—
perform the Fixed method for both initial conditions, in average cost and variance. No method
was used for the determination of the controller parameters, only by examination. The Adaptive
method even reaches a lower variance than the Analytical method when using an initial condition
Ao = 0. In this way, this example reveals instances where the adaptation on uncertainty sets
improves the performance over fixed approaches.
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Figure 3.2: Daily costs for the three methods. In right and left plots, the value of Ay was set for
the Adaptive method as 0 and 1.5, respectively.

Method Fixed | Adaptive(\g =0) | Adaptive(\o = 1.5) | Analytical
Average Cost [-] 16.831 12.420 13.915 10.717
Std. Deviation [-] | 3.290 1.825 3.243 2.470

Table 3.1: Average and standard deviation of the three methods across the 300 days of backtest
simulation.

In the context of control problems, the superior performance of closed-loop architectures is
well-known over the open-loop ones. However, in energy management problems, as the UC, this
relationship has been barely explored. This example serves as a motivation for developing a
closed—loop scheme for the resolution of the UC. Before any claim, it is necessary to note that
the differences between the newsvendor and the UC problems are huge, and these results may
not be extendable. However, as the spirit of both problems is the same, there is doubt about
the effectiveness of this concept in more complex systems. Nevertheless, this example states a
precedent.

3.3 Proposed framework of study

The present study is made in the context of the real-time operation of electric power systems,
considering the penetration of renewable generation. To that end, an analysis framework is pro-
posed, which has a threefold purpose: (i) modeling the sequential decision—making process from
which the operation is determined, (ii) evaluating the quality of the operation based on system
indicators, and (iii) use the evaluation to apply corrective actions in the next period. As the focus
is the design of efficient policies of uncertainty management on the UC problem, the framework is
divided into three major components, depicted in Fig. (3.3).

The first is the short-term planning model, namely the UC model with uncertainty management
policies. The second component is the power system environment, involving the dynamics for a
fixed status of generators. On that basis, this component considers the calculation of generators
dispatch levels, besides the corrective actions given by discrepancies derived from the realization
of the uncertainty. Those deviations and the system responses give place to an evaluation of
the operation based on operational indicators. Finally, the third component represents a module
designed to modify the uncertainty management policies of the planning model, following the
results obtained from the evaluation.

Mainly, we assume that the short-term planning model possesses a set of parameters repre-
senting the risk—averse level taken by the system operator, defining the robustness of the solution,
similar to the second method presented in section . To summarize the order of the sequen-
tial actions, the decision-maker takes a value for the risk—averse level at each period, inducing a
short-term planning decision. Lately, this decision, along with the realization of the uncertainty,
defines the operation and, consequently, a set of system indicators. At last, the system indexes’
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evaluation is used to determine the risk-averse level at the next period. This scheme is very similar
to a closed-loop architecture, commonly studied in control problems.

uncertainty
realization
data commitment : g
samples decisions ',L

Planning (1) Power
Model System
DataBase ' —
| 9(2(X),8)
___________________ operational
‘| indicators

Risk Level
Calculator

[

Figure 3.3: General proposed adaptive scheme

This framework is quite general and can be used for many problems with parameters subject to
uncertainty. In this sense, the module Database represents the stored historical information, mainly
used to extract samples for the planning problem and store the performance of the past operation.
Many works have proposed adaptive schemes making use of the closed—-loop I [5], 20} 21], depicted
in Fig. (3.3). This closed—loop has the property of adapting the samples used in the planning
stage by updating them according to the last observed realizations. In contrast, the closed—loop
IT considers also the behavior of the real-time operation, i.e., capturing information of the system
and the performance of past control actions. In this sense, the risk-averse level x is expected to add
more information to the planning problem, improving the indices derived from it. This risk-averse
level is assumed to be part of a specific risk measure, which accounts for the impact of the selected
samples. The exact influence of A on the commitment decisions is addressed in the next section.

3.3.1 Two—stage UC model subject to uncertainty

For the UC problem subject to uncertainty, we use a standard two-stage formulation [147), [T48)],
using the deterministic 8-bin model as the base [3] for the integer region description, which is
presented in the section . Before introducing a specific formulation, a more general approach
is presented, introducing the risk measure py(.) for the evaluation of the second-stage costs, where
A is a parameter representing the risk—averse level of the decision—maker.

As was reviewed in section the risk measure p,(-) is applied over the second stage costs
distribution, which is function of first stage variables values and the distribution of the parameters
subject to uncertainty. In the present work, these parameters are the values of REG availability
and demand levels, which will be comprised in the matrix U. To this end, it is considered that
a discrete set of scenarios S = {U"}rcx, with K the scenario indexes set, and U* the k-th
scenario values for every parameter subject to uncertainty, is an available approximation for the
real multidimensional probability distribution function of U, where each value U* is considered
having the same probability of occurrence. In that way, the resultant formulation is the following:

. fix\T k
i };(C ) @ + pa({2(X, U") brex) (3.6)

where ¢/* is the cost vector associated with the generators statuses, containing the start-up,
shut—-down and no-load costs, @« is first stage vector of binary variables, representing the status
of the generators at the hour h, with H the set of hours of planning, and X is the matrix that
groups the xy, vectors, ie., X = [x] xo ... 33‘7_”], belonging to the feasible region X3y, defined
by generators start—up costs definition and minimum up/down times constraints formulated in [3]
(see sections II-A2 and II-B2). On the other hand, (X, U¥) corresponds to the second stage costs,
depending on both the generator statuses vectors X and the scenario values U*. Therefore, the
value of z(X,U¥) is defined by the following second stage problem:
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(X, U*) =min Y {<c9>Tpf; + (") sph + <c>Tsm£} (3.7)

heH
s.t.
Aff + Bp} + Pw} =d} +spf —smj VheH (3.8)
17rk > Ry, Vh e H (3.9)
py i < pMPx, VheH (3.10)
P > p""xy VheH (3.11)
£ = Sy VheH (3.12)
—f, <, <f, VheH (3.13)
pr b —pf | <rup(xn,xn1) Vh e H (3.14)
Py —PF 1 < —Tdown(Xn,Xn_1) Yh e H (3.15)
0 <spk <df VheH (3.16)
0 < smf < Pw/ VheH (3.17)

The above problem defines the optimal generators dispatches given the statuses X and the
uncertainty realization U*. In particular, the matrix U* comprises the values of available REG
wF and demand levels d¥ scenarios. All of the second stage variables are indexed by period,
h € H, and by scenario, k € K. The vector pﬁ represents the dispatches levels of conventional
generators, f,’f is the vector of lines fluxes, sp’,i and sm’,?L denote the non—served demand and
the renewable generation spillage vectors, respectively, rﬁ is the vector of conventional generators
reserves levels, and 0’; the vector of bus voltage angles. The second stage costs (3.7) consider
the dispatch costs and the costs related with the non—served demand and power spillage. Power
and reserves requirements are accounted in equations and , respectively, where matrices
A, B, P contains the appropriate parameters accordingly with the connection of every element
into the network, and the vector 1 is the column vector with dimension equal to the number of
conventional generators, on which every entry is equal to 1. Generation limits are stated in (3.10))

and (3.11). Power fluxes definition and its limits are present in (3.12) and (3.13)), respectively,
where the matrix S contains the constants that define the linear approximation of DC power flow

equations [7]. Ramp constraints are present in (3.14]) and . Finally, non—served demand and
power spillage limits are defined in and , respectively. Although existing approaches
optimize reserves levels as first—stage variables [20], our proposal is focused on highlighting the
adaptation layer of the UC problem, which is why we apply typical procedures used by different
ISOs, where a fixed value of total reserve is defined by an external method.

The above two-stage formulation determines the generator statuses in the first—stage, and
generators dispatches and reserves levels are subsequently calculated for each k € K in the second—
stage. The risk measure p)(.) accounts for the impact of the second stage costs, and therefore, the
set of scenarios, into the first stage variables, in which the parameter \ define the robustness of
the risk-measure. Is worth note that the same scenario set S could have a different impact on the
commitment solution X *, depending on the definition of py(.). In this sense, many approaches fit in
the above formulation, particularly every approach examined in section . For example, it can
be considered the stochastic case by defining py(.) = Exex[.], and even use a distributionally robust
optimization approach by imposing some conditions over the scenario set S. The conditional—
value—-at-risk measure also fits, by simply defining p)(.) = CVaRy(.), where the variation of A
allows to transit from the stochastic case with A = 0, to the robust case with A = 1, according to
the definition made in [I49]. The robust case also can be stated in this framework, i.e., px(.) =
maxyeu, (-), if Uy = Un({Uk}kek), i-e., if the corresponding uncertainty set is constructed from
S, in which A could have, as an example, the same interpretation as the used in section .
In this way, previous works have developed scenario—based uncertainty sets that are suitable in
this formulation [19, 20 23]. However, the present proposal uses modified version of the above-
mentioned uncertainty, characterized by adding a degree of freedom A, designed to control the
robustness of the solution, according to the definitions made in the following section.
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3.3.2 Uncertainty modeling

In the context of generation scheduling in systems with a high level of renewable-based generation
penetration, the parameters subject to uncertainty usually considered in the short-term planning
stage are renewable generation levels and buses’ demands level. The present proposal assumes
the availability of historical data for each of the parameters mentioned above. Concretely, the
existence of time series with an hourly resolution for each bus’s demanded active and reactive
power is considered, besides the time series of the hourly historical power availability for each
renewable generator connected to the system. Hence, the methodology applied for the scenario
generation is the same as the one used in [20], where time series are divided by hours to construct
the scenario set s. Thus, let H the set of hours of planning considered in the UC model, B the
set of buses, and R the set of renewable generators. Each scenario k will be represented as an
(I1B] +|R]) x |H| matrix, namely Uy, with k € K, containing the historical values for H consecutive
hours, for both the demanded power and maximum availability for renewable generators. Note
that for |H| = 24, each scenario contains the daily profile for each uncertainty parameter, as can

be seen in Fig.

24 48 72 96 120 144 168
° Current

. time

S 0.0 _/ |l i~ v J WaAa'NENE .
0 24 48 72 96 120 144 1168
Hour

Figure 3.4: Scenario construction example

Consequently, if the problem (3.6)-(3-17) is solved at time ¢, observations from the hour ¢t—|K|| |
until the hour ¢ are equally divided to form the |K| scenarios. This results in a moving window,
on which recent observation updates the samples used in the planning stage, as is depicted in the
closed—loop I of the Fig. (3.3]). Therefore, the extracted samples from the time series are ordered
to construct the scenario matrix Uy, as is presented below:

1 2 |B] 1 2 IR
d; di ... d18 Wi wi ... wlR
s d3 ... d|2 ! wi o owd .. w|2 |
U, = . (3.18)
1 2 |B] 1 2 [R]
Do g Dy Wiy Wi e W

One of the greatest advantages of this scenario definition is the capacity to capture the under-
lying correlations between the parameters on each multivariate point. Fig. shows this feature
graphically. Every profile bounded by two vertical bars is compacted in one matrix scenario. In
the case of RUC models, uncertainty sets constructed as the convex hull of s have been previously
used in [I9, 20], taking advantage of the simple definition that allows ease implementations while
maintaining the data—driven spirit of construction. In those implementations, the robustness is
completely determined by the number of scenarios considered |K|. Therefore, a modified version of
the above-defined uncertainty set is made to incorporate another measure of the risk-averse level.
Then, consider the multivariate mean point of the scenario set S, namely U. Let ﬁk()\) the convex
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combination between the original point U and U:
U.(\) = \U, + (1= \NU, Xe0,1] (3.19)

With this, let ¢ the modified uncertainty set constructed as the convex hull of the modified
points U (\).

U= aUp(N), D on=1, ap > o} (3.20)

Uy = {U e RUBIHIRN x| #H]
kek kek

Hence, for A = 1, the scenario—based uncertainty set U defines a robust approach, and for
A = 0, the above formulation is equivalent to the deterministic approach, where the parameters
subject to uncertainty take their expected values.
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Figure 3.5: Two—dimensional proposed uncertainty sets for the renewable generation of two wind
generators at hour 5, using 30 samples extracted from [2].
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Figure 3.6: Two—dimensional proposed uncertainty sets for the renewable generation of two wind
generators at hour 13, using 30 samples extracted from [2].

46



In Fig. 35 and B.6] examples of two-dimensional uncertainty sets, i.e., considering two time
series and one sample per each one, for two different hours of the day, are shown, with data extracted
from [2]. That renewable generation of the past 30 days at the same hour is depicted with dots
for two buses. It can be seen that for different hours, the shape of the sets can change drastically.
The convex hull of the scenario points corresponds with the curve with A\ = 1, representing the
classical full robust approach. The modified uncertainty set with variable shape is shown
for A = 0.8 and A = 0.6.

As can be observed, these modified sets keep the shape of the original robust set (A = 1)
but are contracted, being closer to the average of the scenario points. The above definition is
mainly inspired by simplicity, both in definition and implementation. Instead, the fulfillment of a
specific list of constraints with statistical meaning is not pursued. In comparison with the CVaR~-
based uncertainty set, shown in Fig. , both sets regulate their robustness by changing a single
parameter in the range [0, 1]. However, CVaR-based sets have statistical interpretation but require
an expensive computational implementation when the number of scenarios grows [19]. Although
considering the lack of statistical interpretation of the proposed set, the mere integration of a
degree of flexibility into the set definition could improve the results of the fixed case (A = 1). The
basis for the dynamic determination of A is described in the next section.

3.4 Sequential decision—making formulation

To formulate the problem of the adaptive determination of the robustness level A for the two—
stage UC, the formalism of DP is used, which was shown to be analogous to RL in section .
Accordingly, is necessary to construct the equivalence between the closed—loop scheme and a
stochastic DP description, depicted in Fig. (2.11]).

In this sense, consider that at a certain time ¢, the operator solves the two—stage UC problem
defined by equations —, getting optimal generator schedules X* = [} x5 ... acl*Hl] Even
though X™* contains the optimal generators’ status for the next || periods, we consider the ISO
uses a rolling horizon scheme and only applies solutions every NA hours, with A a minimum
reference time-step, and NA < |H|. A previous work have showed the benefits of applying rolling
horizon frameworks with small periodicities to the UC [65]. For the sake of the feasibility of the
operation, is necessary to capture the previous operation with appropriate initial conditions. This
is achieved by fixing the values of x; and p¥, Yk € K to those in the operation at time ¢, and
by keeping track of generators’ up/down times. On the other hand, ramp constraints for the
initial period are naturally included by fixing the values of p¥ as the ones obtained in the previous
operation. The solutions obtained by this methodology correspond to the commitment solution
() described in Fig. (3.3

- RUCI- Horizon

RUC1- Applied Solution ‘

RUC2- Horizon

RUC2- Applied Solution ‘
RUC3- Horizon

RUC3- Applied Solution

0 A 2A 3A 4A 5A 6A A 8A 9A 10A  11A 124
Figure 3.7: Calculation and implementation schedules for RUC solutions under the rolling horizon

methodology. For this case N = 4, impliying that the implementation of UC solutions is made
every 4A, while the horizon of the UC calculation is 10A.

In the Fig. an schema of the calculation and application of UC solutions is given. In this
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case, N = 4, resulting in a delay of 4A between the calculation and the application of the UC
solution. Besides, it can be seen that the time of application of the solution 7, and the beginning of
the calculation of the solution ¢+ 1 are the same, where the last one includes as an initial condition
the schedule according with the solution 4.

Subsequently, the obtained solution is applied to the power system module of Fig. . In
this module, dispatches levels for conventional generators are calculated, using a method that
will be soon into the next section. Finally, given the realization of the uncertainty &;, corrective
actions are taken. Note that &; is referring to REG availability and demand values measured
with a periodicity equal to A, whereas w’,i /d’;; make reference to hourly measures, i.e., w,’f; /dlﬁ
are obtained by the aggregation of &;. Operational indexes that account for these corrections
are also evaluated here, allowing for the computation of the next value of A. Consider the index
t(n) = ANn, accounting for the periodicity of the RUC calculation and, without loss of generality,
let express us express the equation in terms of n. Given the system state at time n, s,, the
function defined by the solution of f along with the uncertainty realization, define the
next period state s,+1 = fn(Sn, An,En), incurring in an operating cost ¢, = gn(Sn, An,Z5), with
En = Eim-1+1,8t(n—1)+2, - &¢(my]- Lastly, a mapping function p, defines the next robustness
level Apt1 = tnt1(Snt1)-

In order to make a formal statement of the definitions made above, the elements of the dynamic
programming formulation are presented below:

1. State variables s,, € S: tuple composed of the concatenation of (i) the hour of the day, (%)
the sum of generator’s status at time n, and (7) an integer approximation of the sum of the
differences between real and planning dispatch costs over the time interval [t(n — 1),¢(n)].

2. Control variable A, € A: robustness level of the risk measure py(-) used in (3.6).

3. State transition function f,: sequential solution of the UC problem (3.6))—(3.17) for hour
h = NA, and simulation of the corresponding operation.

4. Transition cost function c¢,: selected operational index, obtained as an output of the power
system operation, which can be stated as ¢, = ¢n(Sn, An,Zn)-

For a better understating of the proposed dynamic formulation for the UC problem, Fig. [3.§|
shows how the DP variables are implemented in real-time operation for the case with N = 4.
As can be observed, commitment solutions to be implemented X,, are calculated using the risk—
level \,, calculated from a control policy p,(s,) that depends on the current state and the past
experience. Then, while the system operates under the generators schedule defined by X,,, the
real values of REG availability and demand Z,, = {£;(n—1)+a,--»&¢(n)} define the operation cost
cn, and the next state s,i1, which are subsequently stored for future calculations. Later, when
Sn+1 is reached, the process is repeated.

S, 1:.fn (Sn’AINEn

¢, =9.(8, 4.2,

T, .(A.)

Weather
and

Demand

Figure 3.8: Schematic representation of the DP formulation for the adpative UC framework.

With those definitions being made, let sy being the initial state, and consider the set of policies
7w = {uo, i1, ..}, from which the robustness level is determined by A, = p,,(8,). Then, the optimal
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expected total cost over an infinite horizon can be stated as:

J*(so) = min E lz Y (Sn, /\n,En)] (3.21)

n=0

which is equivalent to optimize over A\,, € A, where A is the domain of the robustness levels allowed
by the operator. On that wise, the equation (3.21)) addresses the principle of optimality of the tail
subproblem [I04], allowing the definition of Bellman’s equation:

J*(sn) = min E [9n (81> Ans Bn) + 7T (8n41)] (3.22)

with 0 < 4 < 1 the discount factor. As was reviewed in section [2.5 the formulation presented
above is relatively standard and has been extensively studied. However, formulating the resolution
of the UC in this way allows the application of several techniques, particularly RL techniques, to
dynamically determine approximations of the optimal control policies p(-), which determine the
values of A. Nevertheless, since the complexity of transition function, and the behavior of random
variable &;(,), a series of approximations has to be made to obtain feasible and implementable
solutions. In particular, the determination of operational indexes from system operation simulation
and the construction of robustness levels requires a series of definitions developed in the next
section.

3.5 Real-time operation simulation

This section presents the assumptions taken to model the power system’s real-time operating
conditions. UC decisions, dispatch decisions, and the evaluation of operational indicators are
modeled to be taken sequentially. In this sense, the power system module of Fig. 3.3 is simulated
by an optimal power flow (OPF) model, from which generators dispatches are obtained. Then,
exact power flow equations are solved, simulating the real-time steady-state behavior of the system,
accounting for the imbalances existing between planning and operation stages.

As illustrated in Fig. [3.9]RUC solutions are applied and fixed for a length period NA. As the
calculation and application of RUC solutions have a delay of NA hours, the state calculation at
period t considers as initial condition the solution calculated at period t — NA, as depicted on
Fig. Under this schedule, the OPF model is solved each A hours, determining the generator
dispatches that will be applied at the next time step, with a delay of A between calculation
and implementation. Finally, jointly with the uncertainty realization, dispatch levels previously
calculated are used to solve exact power flow equations every A. The existing discrepancies between
planning operation and real operation are supplied by the system flexibility resources, where the
magnitude of their use, along with system operation costs, are used to compute the operational
indicators of interest.

wt/ dt wt+1/ dt+1

L RUC Solver Sa SniiaSivion
| v m |

\4

OPF Solver

L1 [ [ [ | T — | |

\4

0 A 2A 30 .. NA  (N+D)A o

Figure 3.9: Simulation of real-time operation. £ values are aggregated to obtain wf/d¥ scenarios
values. Rectangles lengths represent the calculation time of each model. Arrows indicate the times
on which UC and OPF solutions are implemented, after being calculated.
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For the OPF model resolution, renewable generation w and demand d values are set equal to
the last observed realization, i.e., the value available at the beginning of the calculation process.
Hence, there is a delay of A between the real-time value and the one used for the calculation.

In this way, the system’s operation is divided into three levels of decisions, focusing on the
adaptation process of commitment solutions. Their quality is measured through the performance
of the third layer, i.e., out—of-sample results obtained by solving exact power flow equations,
using out—of-sample data. Moreover, this 3-level schema, as a simulation framework of real-time
operation, could be used to test either OPF or UC models using the same adaptation strategy.
Then, the general framework shown in Fig. [3.3s now specified on the schema illustrated in Fig.
where the closed—loop structure is kept.

uncertainty

realization
§
REG and demand samples wj \ pid
data commitment dispatches
samples decisions L levels v
—1
U, (M) Yy
Dot Bal ucC OPF Load F"low
Model Model Equations
4
operational
risk-averse level indicators
A Risk Level 9(a(2).8)
Calculator

Figure 3.10: Proposed closed—loop scheme and experimental framework. Arrows represent the flow
of information between modules.

Concerning the OPF model, the proposed framework uses a second-order cone programming
(SOCP) relaxed model [I50], including slack variables for non—served demand and renewable power
spillage, which are appropriately penalized as in the cost function of the UC problem . The
specific OPF model used is formulated below:

min Z cdp? + Z <c+(sp§ + spi) + ¢ (smi + Smg)> (3.23)

i€g beB

s.t. Z pj+ Z wj —pf + smf — spl = Giicii + Z (Gijcij — Bijsij) VieB (3.24)
J€0: JER: jes(i)
Z q — @l + sm? — sp! = —Biicii + Z (—Bijcij — Gijsij) Vi e B (3.25)
jegi j€8(i)
Vi<eu <V VieB (3.26)
Cij = Cji, Sij = —Sji V(i,j) € L (3.27)
¢y + 85 = cuicyj V(i,j) € L (3.28)
P < pf < pi* Vieg (3.29)
g < qf < g Vieg (3.30)

where G; and R; are the sets of conventional and renewable generators connected to bus @
respectively. The set (i) contains the indexes of buses connected to bus i. The cost function
contains linear generation costs for active power dispatches of conventional generators, and
imbalances costs accounted for positive slack variables for active and reactive power on each bus
b, sp) and sp{, respectively, and negative slack variables for the same quantities, spj and smj.
Equations - represent balances in both active and reactive power on each bus, with
p? and g7 the active and reactive power dispatches of the conventional generator 7, respectively, w;
the active power supplied by the renewable generator j, with pf and p! the demanded active and
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reactive power of bus 4, respectively. The parameters G;; and B;; denote the real and imaginary
components of the system admittance matrix, whereas e; = |V;| cos(6;) and f; = |V;|sin(f;) are
the real and imaginary components of the voltage phasor of bus i, respectively. In this model, the
parameters w;, p? and ¢ are set equal to the last realization.

It is known that using relaxations of the OPF model could produce optimal solutions that could
be infeasible in the real power flow manifold. Therefore exact power flow equation could not have
any solutions using this solution dispatch. However, in this proposal, equations of the third layer are
formulated with enough flexibility to absorb both model and data inconsistencies. These power flow
equations include extended characteristics both for generators and loads, modeling system local
controllers, and ensuring a solution’s existence simultaneously. Specifically, the equations include
power—frequency droop characteristics for generators and impedance—voltage dependence for loads,
which has been already implemented in simulation softwares, like OpenDSS [I51]. Besides, voltage—
dependent loads have been studied in the context of demand response, where consumers can
react to power prices variations [I52]. The above-mentioned characteristics are respectively shown
hereunder:

P9, w < w?

Py(w) =4 P, — d%(w — wy) w!.  <w<wd (3.31)

min max
<w

P, wd

max —

Zy ‘/b S Vmin
Sd(%) = Snom Vmin S ‘/b S Vmax (332)
Z, Vmax S ‘/b

where Py is the active power generated by the conventional generator g, w is the system an-
gular frequency, P2, /P?. are maximum and minimum generation levels for the generator g,
respectively, Pg . is the dispatch solution of the OPF model, d. the droop constant, w, is the
system nominal frequency, and wf,,, /w?. are the maximum and minimum frequency limits for
the generator g, respectively. In addition, Sy represents the apparent power consumed by the load
d, V4 is the voltage magnitude of bus b, Z; and Z, are constant impedance values, and Vinin/Vinax
are the minimum and maximum admitted bus voltage magnitudes, respectively. The characteristic
defined in states that each generator posses a window on which can deliver power, limited
by generation limits and ramps rates. On the other hand, equation imposes that the power
consumed by loads is constant between admissible values of bus voltage magnitudes. Conversely,
operating out of this range means a constant impedance behavior. Graphically, modified charac-
teristics of both generators and loads are described by piece—wise linear functions, as is shown in

Fig. and respectively.

T T T T T

0.6 0.8 1.0 1.2 1.4
w (p.u.)

Figure 3.11: Power—frequency curve for generators.
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Figure 3.12: Power—voltage curve for loads.

As result, the modified load flow equations used for the operation evaluation are stated as
follows:

S )+ Y wy - p(Vi) =

JEG(3) JER(3)
Z ViV;(Gj cos(0; — 0;) + Byjsin(0; — 0;)) VieB (3.33)
i€8(4)
g d _
S @ - gl (Vi) =
JEG(4)
> ViVj(Gijsin(0; — 0;) — Bij cos(6; — 6;)) VieB (3.34)
JES()
(13.31)) Vieg (3.35)
(13.32)) vbe B (3.36)
q;_; _ C_Qgslac‘k ]. = Jslack Vj €g (337)
qj J 7& JIslack
%slack = 1 (3’38)
9islack = O (3'39)

where w; is the value of renewable generation extracted from real-time data, and jsiqcr is the
index of the slack generator that supplies the necessary amount of reactive power Qgqck. The
other generators are defined to dispatch the reactive power cjjg calculated in the OPF. Finally,
isiack 1s the index of the slack bus, which has a fixed value of voltage, equal to 1(p.u.), and defines
the reference bus angle.

3.6 Solution methodology

In this work, the adaptation is solely evaluated for the robust risk measure, i.e., solution methods
for problem (3.6)-(3.17)) are only analyzed for p)(.) = maxyey, (.)-

3.6.1 Two—stage UC model resolution

Solution methods for the problem — heavily depend on the function py(.), leading to the
need to analyze strategies case by case. In the present work, two cases are analyzed, namely the
robust case, with px(.) = maxgyey, (.), using the scenario-based uncertainty set , and the
conditional value-at-risk case, with px(.) = CVaRx(.).
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In this case, we will use the C&CG algorithm, leading to a master—subproblem structure. Since
the second stage problem — is linear, the optimal solution of maxyey, (21(X,U)) lies
in an extreme point of Uy [I53] and, considering that U is constructed as the convex hull of the
scenarios {U*} ek, optimizing over Uy, is equivalent to optimize over {U*}.cx. Therefore, let
Zu(py, spy, smy) =3, 5, ((¢)Tpf + (cT)Tspf + (¢7)T'smy) the second stage cost of the scenario
k, and the master problem defined as follows:

: fiz\T
xn Z(C )V xn+1n (3.40)
heH
s.t.
n > Z(pr, sph, smy) Yk eK; (3.41)
Constraints (3.8)-(3.17) Vk e K; (3.42)

Problem MP is equivalent to (3.6)-(3.17) if ; = K. In this way, the spirit of the C&CG
algorithm is to sequentially add critical scenarios to solve a smaller problem with K; C KC. To this
end, consider the following subproblem:

SP: Q(X) = max (X, U*) (3.43)

Due to the existence of slack variables sp’fL and sm’fb, the original problem has a complete
resource in the second stage [147], i.e., VX € Xsp;y, the problem SP has a feasible solution. Thus,
if X is a feasible solution of —, then X + Q(X ) is an upper bound for the original
problem —. Conversely, if K; C K, MP represents a relaxation of the original problem.
Accordingly, a sequence of every time tighter bounds can be obtained by following Algorithm 2
presented below.

Algorithm 2: C&CG algorithm for the two—stage RUC

1 Initialization: j < 0, K; <= 0, UB <« 400, LB - —00, and select a tolerance value § ;
2 Solve MP and get the optimal solution (X*,7n*) ;
3 Update LB =Y, _;, (/™) @} 4+ n* ;

4 Solve SP and get Q(X*) and k* ;

5 Update UB =Y, 5, (/™) T} + Q(X*) ;

6 if UB— LB < ¢ then

7 ‘ Return X* ;

8 else

9 Update j < j+ 1 and Kj4q < K; U {k*} ;

10 Go to step 2 ;
11 end

3.6.2 Robustness level determination via double Q-learning

According to [I04], many strategies can be selected to approximately solve Bellman’s equation
. In this work, is opt to use the double Q-Learning algorithm [I10]. Accordingly, consider
the @-function defined as Q(sn, A\n) = E[9n(Sn, An,€n) + 7J(Sn+1)], which evaluates the future
expected cost of applying the control A, given the current state s,,. Then, the optimal value of @
also satisfies the Bellman’s equation:

* R .
Q (sn) = f\r,lblen/\]E gn(sru )\nygn) + ’Ygleljr\l Q(8n+1, V) (344)

n

where the optimal policy (control law) is obtained as

#(8n) € arg min Q(sn, An) (3.45)

n€

To solve (3.44) approximately and generate a recursive method to update the Q—function,
consider a discretization of the robustness level domain A = {\};c 7, with 7 = {1,2, ..., M'}. Given
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the definition of s,, in Section the set S = {s'};c7 is already discrete, with Z = {1,2,..., N}.
Hereby, the Q—function can be interpreted as an N x M matrix or table, Q(4,j), on which every
entry (i,7) contains the Q—value of the pair (s?,\7). Without loss of generality, let us express
the DP equation in terms of states and control variables indexes, (Sn, An) = (in,jn) € Z X J.
In this way, consider that at certain time n, the system is in the state i,, and the estimation
of the ()—table is Qn(z, j), which generates an estimate of the optimal robustness level index
Jn € argminjey Qn(zn, 7). The Q-learning algorithm uses the recursive definition to update
the Q—table as follows:

Qus1(6,5) = (1 = an)Qu(i, 1) + an(Fn(Qn, v)) (i, 5) (3.46)
where 0 < «,, < 1 is the learning rate at time n and Fn(Qn, v) is the updating operator defined as:

(Fn(va))(lv]) =

G (ins dn>&n) +¥@n(ins1,0)  (i25) = (i, jn) (3.47)
with v € arg min;c s Qn(in,7). Equation li states that the @—value of the pair (iy,j,) is
updated using a step—size a,, remaining all others (Q—values unchanged. R

Since at the beginning of the algorithm few historical information has been captured in @y, at
the first periods is necessary to explore many values of A\ rather than select the value induced by
the estimator. Oppositely, as the algorithm evolves, it becomes desirable to choose values induced
by @ rather than exploring. To this end, an e-greedy selection policy is often used:

. Select j w. prob. 1== Vi e Js
Se(Qn) = 73] ¢ (3.48)

Select j w. prob. Wf/iﬂjé‘ Vi € A”l/jc2

where Jp = arg minj¢ 5 Qn, and 0 < ¢, < 1 is the exploring probability, which is expected to
decrease as iterations progress. In this way, the double (Q—Learning algorithm to the robustness
level determination is described in Algorithm 3.

Algorithm 3: Double @-learning algorithm for robustness level determination.

1 Initialization: n =0, Q}(4,5) = Q2(i,7) = 0, Y(i,5), S0 = 5, g = @, €9 = € ;

2 while n <|T| do

3 | Obtain j, from S.(QL + Q2);

4 Solve - with A = );, to obtain x* ;

5 Run the simulation model to obtain 8,11 = f(sn, An,Zp) and g, (in, jn,Zn) ;
6 if event with probability 0.5 then

7 Select v € arg min;¢ ; Q% (i,

8

9

J)s
Update Q1 (i,5) = (1 — an)QL (4, 5) + an(Fn(Q2,v)) (4, 5);

else
10 Select v € arg min;¢ ; Q2 (in, J) ;
1| | Update G2, (i,5) = (1 — an)Q2(i, ) + an(Fa(QL, v)) (i, j):
12 end
13 n<n+1;
14 end
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Chapter 4

Computational experiments

The present chapter comprises the methodologies, data, and results correspond-
ing to the developed computational experiments. In the first place, an overall
description of the instances used for evaluating the proposal is presented. Ref-
erences of the data used are included for the sake of reproducibility of the
experiments. Then, the tested methods used for comparison are introduced,
and the evaluation methodology is described. The specifications of the mea-
sured indicators and the formulation of the used Q—learning cost functions are
also incorporated. Lastly, the two tested cases are presented, and the specific
parameters configuration, measured indicators, and performance comparison
analyses are shown.

4.1 Preliminaries

Numerical experiments were performed to test the performance of the proposed scheme against
previously reported approaches. For the sake of reproducibility, the instances and the data utilized
are the same as the ones used in [20], namely an illustrative 4-bus system and the IEEE 118-bus
system. Additionally, wind generators were considered for the inclusion of the uncertainty, using
the data of the Global Energy Competition [2].

The study compares the performance of the closed-loop scheme using the robust approach for
the UC problem, in the future referred to as ARUC, against the open-loop version of the same
model using fixed values of robustness, from now on referred to as FRUC, and which has previously
used in [20} 23]. The value of the robustness level used in the FRUC method was defined as A = 1,
as in [20]. This calculation was made by exhaustive enumeration of A values from 0 to 1, using a
step of 0.05. The value of A = 1 results in the best performance in the indicators described in the
next section. For further evaluation, we also include results for a two—stage stochastic model and
a model considering CVAR for the second—stage cost measure, which will be referred to as STO
and CVAR, respectively. All methods were tested according to the procedure described in section

The two-stage STO model, considering equiprobable scenarios, can be formulated as follows:

. ; 1 -
min (") ey, + — E Ze(pF, spl, smk) (4.1)
X EX3pin |IC|
heH kek
s.t

Constraints (3.8])-(3.17) (4.2)

On the other hand, according to [I49], the conditional value-at-risk is defined as CVaRy(z) =
min (n + 25E([z — n]4)), where the function [a]y = max{0,a}. Then, considering discrete and
n
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equiprobable scenarios, the CVAR formulation applied to the problem (3.6)-(3.17) is equivalent to:

: fiz\T
cmin S (e w4 e |,C| Z b (4.3)
heH ke}C
s.t.
Zk(py, sph, smy) —n— 1 <0 VkeK (4.4)
n=0 (4.

Constraints (3.8])-(3.17) (4.

where the value of A\ was selected as 0.05, capturing the average of the 5% of worst cases.

Concerning to the number of scenarios considered for the UC resolution, |K| = 30 was selected
for every method, derived from the numerical studies made in [20]. In this way, daily profiles of the
latest 30 days for every REG source and load are synthesized. Finally, different REG penetration
levels were analyzed for the comparison of the FRUC and ARUC methods, where the original data
of wind availability was consistently scaled.

4.2 Evaluation methodology

For the use of the experimentation framework described in section[3.5] A was selected as 15 minutes,
and NA as one hour, resulting in ¢ = n. Therefore, following Fig. at every simulation period
t the UC model f is solved, and the solution of the hour 2, x5, is implemented in the
period t + 1. Thereafter, every 15 minutes of simulation time, the OPF model is solved using data
of the past 15 minutes, defining generators’ dispatch levels. Finally, 15 minutes later, exact power
flow equations — are solved using out—of-sample data. Hence for every UC solution,
four evaluations are made, where data with 15—minute granularity was generated from the original
dataset using cubic splines.

Respecting the double Q—-learning algorithm, two cost functions g(it, j¢,&+) were selected. The
first one corresponds to the differences between the real generation cost and the planning generation
cost, g(is, ji, &) = (c9)T (pfeel — p*¥"), where pfe® is the vector of real generated power, obtained
after the corrections made by droop—frequency characteristic, and p*~ is the vector of the dispatches
levels on the scenario k*, with k* = argmax, {z(X,U*)}rex. The second cost function considered
was (i, je, €¢) = Zf Llz* — xgvel||, where z* is the optimal commitment solution calculated by
the planning model, at the corresponding hour, and :cewl is the optimal commitment solution of a
single—period UC problem with a second order cone relaxation on the power flow manifold, using
the data of the i—th quarter of the hour t, i.e., with the out—of-sample data used in the evaluation.
Specifically, the model used for the calculation of the second learning cost function is presented
below:

min Z( N+ Vv + ¢ Pw; + cIpd)

i€g
+ Z <c+(sp§ + spi) + ¢ (sm) + st)) (4.7)
beB

st Y pl+ > wy—pf+sml —sp! = Giicii + Y (Gijeij — Bijsij) Vie B (4.8)
J€Gi JER; Jes (i)
Z ¢! — qf + sm! — sp! = —Bijcii + Z (=Bijcij — Gijsij) Vie B (4.9)
J€Gi JE8()
(=Gijcii + Gijeij — Bijsij)® + (Bijci — Bijcij — Gijsij)® < ( m‘w)2 Y(i,j) € L (4.10)
Vi<eu <VP Vie B (4.11)
Cij = cji, Sij = —Sj; V(i,j) € L (4.12)
c 4+ c i < ciicyj Y(i,j) € L (4.13)
P < pf < Pl Vieg (4.14)
ql””"u < ¢f < ¢"u; vieg (415)
- 23, - (4.16)
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where the binary variables u;, v;, w; are defined according to the 3-bin model (section [2.2.2)), as
well the fixed costs ¢V X Y 9P and the variables ¢;; = e2+ f2, cij = eiej+ fifj, sij = eifj—e;fi,
with e;, f;, according to the definition of the OPF model (3.23)-(3.29).

? [

After this, these ARUC methods will be mentioned as ARUC1, and ARUC2, respectively,
according to the cost functions used. The idea behind evaluating two different cost functions is to
appreciate the effects of two different criteria of qualifying a solution as good. The first function
considers that the better out-of-sample solution is reached if planning and real dispatch costs are
equal. The second function tries to capture in % the commitment solution that achieves null
values for voltage violations and use of reserves while minimizing generation costs, assigning the
distance between the actual commitment solution and x5'* as a measure of cost.

1

Hence, system indicators are obtained from power flow equations solutions for every bench-
marked method. In our case, voltage violations, use of reserves, and generation costs are selected,
from now on referred to as VVIOL, RES, and GCOST, respectively. As four values for each indi-
cator are calculated per hour, hourly values are defined as the four abovementioned averages. It is
important to highlight that our approach differs from the usual methodologies to account system
violations. Classical approaches obtain out-of-sample values of non-served demand and renewable
power spillage from solutions of OPF models that use the calculated commitment solutions and
out-of-sample data. Since we are using exact power flow equations with extended characteristics
for generators and loads - , the system contains enough flexibility to deal with power
imbalances, as is made in the primary frequency control, and demand response control schemes
[152]. In this sense, VVIOL is considered an indicator of system violations, calculated as the sum
of the absolute deviations from the minimum and maximum bus voltage limits, defined as 0.9 and
1.1 p.u., respectively. On the other hand, RES is calculated as the ratio of the sum of the absolute
deviations of the generation levels from its nominal setpoints and the total generated power. Abso-
lute deviations are obtained from exact power flow equations. Finally, GCOST is calculated as the
sum of the fixed costs (¢/**)Tx*, and the dispatch costs resultant from the generated active power
on the load flow equations . In this sense, the performance of methods can be compared in
terms of the tradeoff between generation costs and voltage violations, which account for the typical
comparison made between costs and robustness.

Finally, MIP (UC), SOCP (OPF), and MISOCP (second learning cost function) models were
solved using Gurobi 9.0.2; whereas non-linear load flow system equations were solved using Knitro
12.0.0. Models were written on AMPL, and the double @—learning algorithm was programmed on
Python 3.6.2, on an Intel Core i7-10870H processor at 2.2 GHz and 16 GB of RAM.

4.3 Tests systems

4.3.1 Illustrative 4-bus System

Firstly, a 4-bus system, depicted in Fig. was used for the application of the methods, in order
to evidence and check the concept’s effectiveness. The system is composed of 14 thermal generators,
4 buses, 4 lines, and 2 wind generators. Wind generation data were extracted from buses 2 and 5
from the Global Energy Competition data [2], and the specification of system parameters can be
found in the references of [20]. All the UC models tested were solved monolithically due to the
size of the system, using a MIP-gap of 1076, Fig. shows the single line diagram of the system,
and the maximum values of generation and loads values at each bus, for the case of 7% of REG
penetration, while Fig. [£:2] shows the wind profiles for buses 1 and 4, for the same case of REG
penetration, which were set as the values of buses 2 and 5 of [2], respectively.

Concerning to the double )—learning parameters, a; was selected as a; = H%, and for the e
greedy selection policy, €41 = ke, with £ = 0.99, ¢ = 1, and a lower limit €,,;, = 0.01. For both
ARUC methods, the domain of robustness levels were selected as A = {0,0.05,0.1,...,0.95,1.0}.
The evaluation was made for 210 days (5040 hrs.) of out—of-sample data for wind generation and
active/reactive power loads, capturing daily average values.

57



Cluster of 8 Cluster of 2
generators generators

W 35[MW] G—293]MW] Go50MW]  W=15[MW]

Cluster of 4
generators

G=293[MW]

d=80[MW]| d=50[MW]| d=10[MW]

l d=100[MW]

Figure 4.1: 4-bus test system single line diagram. The values shown for generators and loads
represent maximum values.
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Figure 4.2: Wind profiles used in the 4-bus system. Profiles of buses 1 and 4 were set as the
profiles of buses 2 and 5 of [2], respectively.

Firstly, the evolution of daily operational indicators are displayed for every method in Fig. £33}
Similarly, for illustrative purposes, generators schedules for 168 consecutive hours (one week) are
depicted in Fig. [£.4] Differences between ARUC2 and FRUC methods could be observed.

To obtain a more conclusive constrast, a comparison of daily average values between STO,
CVAR, FROB, ARUC1 and ARUC2 methods was made for the case with 7% of REG penetration,
where the results are shown in Table As can be seen, the proposed closed-loop versions of
the robust method achieve lower daily average values for every analyzed index, considering the
two above-mentioned cost functions for the learning algorithm, overmatching the others analyzed
methods. Since the similarity of the values obtained, statistical hypothesis tests were driven for
the differences of each pair of method’s samples, specifically the t—Student test and the Wilcoxon
signed-rank test, both rejecting the null hypothesis of equal means and equal medians, respectively.
Besides, standard deviation values of daily indicators are presented in Table[d.2] Results show that
the dispersion on voltage violations is also lower for both ARUC methods, whereas dispersion of
daily generation costs is lower for the FRUC method. However, it can be checked that the robust
closed—loop methods achieve the lowest values for hourly values.
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Figure 4.3: Daily operational indicators for 210 days of out—of-sample tests, for every analyzed

method.

G2

—— ARUC2
—— FRUC

k=]
-

G3

—Oo
-

G4

—o
Lo

G5

=]
Lo

G6

G10

G11

G13

75
Hour

100 125 150 175

Figure 4.4: Differences on generators schedules for a week between ARUC2 and FRUC methods.
Not plotted schedules were identical.
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Metric STO | CVAR | FRUC | ARUC1 | ARUC2
VVIOL (p.u.) 0.027 | 0.037 0.032 0.018 0.014
RES (-) 0.091 | 0.088 0.088 0.084 0.084
GCOST (kUSD) | 66.47 | 65.59 65.61 64.66 64.73

Table 4.1: Daily—average values of system indicators for the analyzed solution methods for the
4-bus case with 7% of renewable generation penetration.

Std. Deviation STO | CVAR | FRUC | ARUC1 | ARUC2

Daily VVIOL (p.u.) 0.133 | 0.151 0.138 0.088 0.067
GCOST (kUSD) | 3.76 3.75 3.72 3.96 3.89

Hourly VVIOL (p.u.) 0.014 | 0.017 0.015 0.009 0.008
GCOST (kUSD) | 0.824 | 0.825 0.824 0.809 0.814

Table 4.2: Standard deviation of demand violations and generation costs for the analyzed methods
on the 4-bus case with 7% of REG penetration.

Also, in order to compare the trade—off between cost and robustness for each method, a Pareto
front is constructed in Fig. for the case with 7% of penetration. Daily average generation costs
and daily average voltage violations for each method are plotted. Results show the effectiveness
of both closed—loop versions of the robust method, which dominate, in a Pareto sense, every other
method, by improving in average both daily voltage violations and generation costs.
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Daily Average VVIOL (p.u.)

Figure 4.5: Pareto front of daily averages for metrics VVIOL and GCOST. Average values are
depicted with an star, and the boxes surrounding them have edge lengths equal to their standard
deviation.

Conductive to the comparison of the differences between the open and closed—loop versions for
the robust method, Table [4:3] shows the results of VVIOL, RES and GCOST for three levels of
REG penetration studied. The percentage of improvement of ARUC1 and ARUC2 over FRUC are
denoted by Apa1 and Apas, respectively. It can be seen ARUC schemes improve the indices at all
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penetration levels. It is noted larger improvements in GCOST are observed for higher penetartion
levels. For the case of 25% of penetration, ARUC1 and ARUC2 methods reach a 2.81% and a
6.02% of improvement in generation costs, which are known to be significant in the context of the
UC [154]. Additionally, results on the use of reserves exhibit the capacity of ARUC methods of
selecting more accurately the adequate set—points of generators, which produces lower corrections
and lower use of reserves.

REG level | Model | VVIOL (p.u.) | RES (-) | GCOST (kUSD)
FRUC 0.0319 0.0884 65.61
ARUC1 0.0177 0.0842 64.66
7% ARUC2 0.0137 0.0844 64.73
Apa1% 44.51 4.75 1.44
Apa2% 57.05 4.52 1.33
FRUC 0.5638 0.0887 61.86
ARUC1 0.4718 0.0853 61.02
14% ARUC2 0.4039 0.0841 60.60
Apa1% 16.32 3.83 1.36
Ara2% 28.36 5.19 2.03
FRUC 2.1558 0.0913 57.90
ARUC1 1.8197 0.0883 56.27
25% ARUC2 1.5528 0.0843 54.41
Apa1% 15.59 3.26 2.81
Apa2% 27.97 7.67 6.02

Table 4.3: Comparison of daily average results between open—loop and closed—loop methods for
different values of renewable generation penetration for the 4-bus case.

Histograms of differences are drawn in Fig. and [£.7)to graphically appreciate the differences
between ARUC and FRUC methods. Those are plotted for every analyzed metric and the three
levels of REG penetration. The differences of FRUC from ARUC1 and ARUC2 models are denoted
by |Apa1| and |Apaz|, respectively. As can be seen, on reserves use, and generation costs differences,
a high mass of samples are right-shifted from zero. Moreover, on generation costs, the distribution
shape is conserved and increasingly shifted to the right as the penetration level grows. On the
other hand, voltage violations are mostly zero, showing that system flexibility is enough to supply
imbalances due to the discrepancies between planning and real operation.
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Figure 4.6: Histograms of the differences between FRUC and ARUCI methods of VVIOL, RES
and GCOST indexes, for the 4-bus system. Different REG penetration level are analyzed, where

|Apa1|] represents the difference on index I between FRUC and ARUC1 methods.
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Figure 4.7: Histograms of the differences between FRUC and ARUC2 methods of VVIOL, RES
and GCOST indexes, for the 4-bus system. Different REG penetration level are analyzed, where
|Apaa|l represents the difference on index I between FRUC and ARUC2 methods.

4.3.2 IEEE 118-bus system

The second system under analysis corresponds to a modified version of the IEEE 188—bus instance,
showed in Fig. [4.8] which includes 10 wind farms, the same as was made in [20], where wind profiles
are illustrated in [£.9] For this study case, only the robust case was tested, principally due to the
poor computational performance of stochastic and CVaR-based models.

Two—stage robust models were solved using the C&CG algorithm, with a MIP gap of 0.005%
for the master problem, and the subproblems solved to optimality. The methods were tested for
120 days of simulation (2880 hrs.). Finally, tests were run using real-time data, extracted from
[2], whereas network data can be found in [20]. Respecting the settings to the double Q-learning
algorithm, learning parameters, and sets were defined as the same as the 4-bus case.
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Figure 4.8: ITEEE 118-bus system, composed by 118 buses, 186 lines, 91 loads and 54 generators.
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Daily—average values of the operational metrics are presented in Table [I.4] for REG penetration
levels of 14 and 25%. As can be seen, VVIOL is very small which means no voltage violations are
encountered. In contrast with 4—-bus case, the 118-bus instances possess much more conventional
generators, with each one having a power—frequency droop characteristic. This results in such
flexibility that allows to completely compensate power discrepancies between planned and real
renewable generation values. On the other hand, significant improvements observed on the GCOST
metric are noticed, which increases with REG penetration level. Similar to the 4-bus system case
study, the use of reserves is also reduced by the ARUC models, showing the better capability of
the proposal on predicting real renewable generation values.

Bus 1
200 - Bus 4
Bus 12
| | Bus 14
2150_ TR .‘ | ‘ Bus 24
<) ‘ | Bus 32
= I ‘ Bus 54
(] 100_ i ' b ,.‘, i
(LA ‘ Bus 100
501 IH“ ‘. | wmn‘ ” m' ‘ \ i i dnwhlul u ] | “Lll l M “ Bus 104
| ‘ I [ ‘ | |
0 | H il ‘ l lhw 'I 1 ‘ \ l Il‘ ! ‘ ‘ | I ‘ | : I 4l s AL }“\ [ h\‘
0 2000 4000 60'00 8000
Hour

Figure 4.9: Wind profiles of the 10 wind generators included in the IEEE 118-bus system, consid-
ering a 7% of REG penetration.

REG level | Method | VVIOL (p.u.) | RES (-) | GCOST (USD)

FRUC ~ 1075 0.0362 1129.62
ARUC1 ~107° 0.0355 1124.81

14% ARUC2 ~107° 0.0356 1124.74
Apa1% ~0 1.93 0.43
Apa2% ~0 1.66 0.43
FRUC ~107° 0.0327 985.88
ARUC1 ~107° 0.0316 971.73

25% ARUC2 ~ 1075 0.0319 958.43
Apa1% ~0 3.63 1.43
Apa2% ~0 2.45 2.78

Table 4.4: Comparison of daily average results between open—loop and closed—loop methods for
different values of renewable generation penetration for the IEEE 118-bus case.

It is essential to highlight that, by definition, the ARUC1 model adds no computational com-
plexity to the solution algorithm since the calculation of the double Q-learning cost function is read
from the Q-table directly. On the other hand, the ARUC2 model requires solving a mixed-integer
SOCP (MISOCP) problem for the UC model for one period with deterministic REG and load
levels values.

Table [£.5] shows different measures of the computational time needed to solve one-step of every
involved model for the case with 25% of REG level penetration. As already discussed and shown in
[20], the FRUC model possesses relatively short computation times compared with the maximum
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limit that ensures the applicability of the proposed framework with hourly periodicity, i.e., 3600(s).
In this sense, the present results confirm the scalability of FRUC under the proposed methodology.
At the same time, a step of the ARUCI model takes, on average, the same time as FRUC, where
the rest of the measures keep very similar. Finally, ARUC2 model time measures are slightly
greater than the reported on FRUC and ARUCI, with an average increment of 4.10% concerning
FRUC, which results negligible in the light of the improvement in operational results. In this sense,
both ARUC models keep the order of the FRUC computational time, ensuring the scalability of
the proposal.

Measured Time | FRUC | ARUC1 | ARUC2
Average (s) 536 536 558
Std. Deviation (s) 567 566 577
Min. (s) 24 11 25
Max. (s) 3352 3342 3362

Table 4.5: Computational times for the 118-bus system with a 25% of REG penetration level.

Another interesting fact is the better performance of model ARUC2 against ARUCI at high
levels of penetration. From both learning cost functions, including information about a more
detailed plant’s model helps estimate the impact of A on the out-of-sample solution. That cost
function captures the best possible operation of the system, knowing the values of the uncertain
data and given a previous system state. Since the detailed UC model is executed for a single period,
the approach can be classified as greedy, as it does not measure the effects on the subsequent
periods. However, this definition intrinsically pursues a solution that minimizes all the analyzed
system metrics.
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Chapter 5

Conclusions and future work

The present work has described a novel and comprehensive approach to address the UC problem
considering uncertainty management. The proposal is based on the design of a sequential decision—
making formulation, representing a real-time operation. Specifically, the decision process from the
generator schedule determination to real-time, steady-state network behavior is modeled.

Taking advantage of previous approaches that deal with uncertainty in the UC, the present
proposal defines a robustness level variable that controls the conservativeness of the commitment
solution. To this end, a scenario-based uncertainty set with a robustness control parameter is
proposed, allowing to account for REG variability, controlling the size of the set at the same time
while maintaining an efficient computational implementation.

Unlike conventional approaches, this work proposes defining this robustness level as a control
variable and determining it as a function of real-time system indicators, constituting a closed—loop
framework.

In conjunction with the framework, a simulation model of real-time operation is also proposed.
It is composed of a non-linear OPF model that manages the determination of dispatches levels
of generators, and a set of modified load flow equations, containing extended characteristics of
generators and loads, representing the real-time actuation of fast controllers. Then, the evaluation
methodology for the UC solutions uses a non-linear model of the real-time operation itself instead
of constructing linear models that accomplish the infeasibility of the operation, as is reported in
previous approaches.

The complete problem formulation is then suitable to be solved via optimal control methods.
Particularly, this proposal solves it approximately by using the double (Q—learning algorithm.

Computational experiments were performed to compare the effectiveness of the proposal against
previous approaches. Specifically, a two-stage stochastic model and a two-stage robust model using
scenario-based uncertainty sets were benchmarked. The mentioned methods were tested over two
different size instances, showing the superior performance of the proposal, both in the robustness
and cost of the solution. Besides, as the proposed uncertainty set can be constructed as a convex
hull of a set of scenarios, for every value of the robustness level, the proposal can be efficiently
solved by using the C&CG algorithm, allowing to be scalable to more complex systems.

Hereby, the principal conclusions and observations of the developed work are the following:

1. The dynamic determination of internal parameters that define the size and robustness of
uncertainty sets, based on out-of-sample evaluation data and results, can positively impact
robust models’ performance. Results demonstrate that, for different hours and system con-
ditions, robustness levels that achieve the lowest out-of-sample costs are generally differ as
time evolves and new realizations are observed. Moreover, this thesis demonstrates the effec-
tiveness of the concept by adapting one single parameter that can take few discrete values.

2. The statement of closed—loop frameworks for short-term planning problems can improve the
performance of the used models. Results have shown that adapting solutions according to
out—of-samples results and the real-world system’s behavior can improve operational indexes.
In that regard, constructing an appropriate simulation model of real operation is essential
since it allows to approximate the impact of planning solutions on the objective indicators.

3. The addition of adaptation schemes for short—term planning problems is computationally
cheap for some learning algorithms, as the double Q-learning algorithm. This thesis shows
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that this concept applies to different policies for the account of uncertainty, as the robust
and CVaR-based two—stage models. In this sense, this concept is generally applicable. The
scalability depends only on the availability of efficient algorithms to solve optimization prob-
lems with uncertainty management, constituting a crucial element in the adaptation process,
analogous to the plant model in the control language.

Finally, in the light of the results and the developed ideas, future research will consider:

1. Explore the possibilities of the present scheme with other uncertainty sets and other prob-
ability measures on the second stage costs. Many approaches use parameters that control
robustness that are suitable to be dynamically calculated under this methodology. Moreover,
the present proposal could be extended and consider the number of considered planning sce-
narios |K| as an additional parameter to be adapted. Indeed, any amount of parameters with
different interpretations could be adapted under this methodology. Future research could
consider a more general framework for adaptation in short-term planning problems.

2. Explore the performance of other algorithms for the resolution of the optimal control problem
. This proposal uses the double ()-learning algorithm due to the ease of implementa-
tion and interpretation, more for testing the effectiveness of the concept of the closed—loop
adaptation than to take advantage of the effectiveness of the double ()—learning algorithm.
Even with simple definitions of states and cost functions, the proposal shows improvement
concerning previous approaches. The use of more complex learning algorithms, or other
approaches, as the approximation of the cost—to—go function J(s;), could reach even better
results.

3. Explore the possible benefits of applying this concept in other engineering contexts. System
structures composed of a short—term planning model and a real-world plant are present in
various problems in which the application of this concept could be worthy. As an example,
this concept could be implemented in OPF problems with uncertainty management. As the
dispatches levels calculation directly impacts real-time system indicators than the calcula-
tion of generator statuses, the improvement of the operational indexes could be even more
significant.

4. Explore techniques of scenario generation to achieve good performance in out-of-sample eval-
uation models. One exciting fact observed along the development of the present thesis is
that optimal dispatch points in the UC stage are generally non—optimal or even infeasible
for other models using more detailed network equations. In this sense, scenario generation
processes can produce commitment and dispatch solutions contained in the power flow mani-
fold, and hopefully, optimal. This fact has a strong connection with the relationship between
planning and plant models. The two significant differences between them are the difference
of data and the difference between the equations. Even with perfect knowledge of future
realizations, planning models with approximated equations could generate bad solutions in
terms of the plant model. Therefore, an appropriate selection of scenarios could compensate
for the models’ differences to obtain better out—of-sample results.
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